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Report of the Chairman of Board of Directors

To the 38" General Assembly Meeting

Dear shareholders,

It gives me great pleasure to welcome you to this annual General Assembly meeting of your bank in
order to provide you with the thirty eighth annual report including the P&L statement during the year
2013,

The year 2013 was an exceptional year in the UAE, due to the highly optimistic economy in the state.
This has inspired the bring back of the construction fever, busy airports , ports, exhibition centers and
the flow of investments , which calls to mind the previous stages before the eruption caused by the
global financial crisis ...

The UAE economy, in the year 2013, surpassed the expected global economic growth, achieving a 4%
increase, which is twice the expected giobal economy; which has strengthened the UAE economy to face
any sort of crisis in the globally. As a result, the year 2013 has ended remarkably, where Dubai was
awarded to host Expo 2020, one of the most prestigious events and driver for the state’s economic
developments in the next seven years...

The local and global Economic Departments expects the state’'s GDP to exceed USD410 Billion by
YE2014 compared to USD385 Billion in YE2013.The UAE is believed to be the main contributor to this
growth in the Middle East; as its economy represents more than a quarter out of the total GDP of the
GCC countries, which amounted to USD1.48 Trillion.

it's certain that the United Arab Emirates had become a regional hub for trade, services, tourism and
hospitality; in addition to ongoing projects related to the real estate sector, infrastructure and retail. This
reinforces its position as an exciusive global business center with sustainable base for business and
investment; besides, entering the giobal standards through its sound financial and economic position.

The banking sector in the UAE is identified as one of the most fundamentai pillars in supporting the UAE
economic growth

As always promised, your bank’s situation remains strong due to your Board of Directar’s desire to
promote ethical trust and credibility as the Bank's essential assets, and strengthen its policies on solid
grounds....

Your Bank’s profitability improved during the year 2013 with satisfactory growth. Thus, gross operating
Income reached AED 608 Million, and net operating profit (before provisions) reached AED 480.8
Million, net interest income was AED 439.8 Million while the non-interest income was AED 168 Million.

Total loans and advances increased by 8% to reach AED 8.8 Billion, while total deposits increased by 6%
to reach AED 9 Billion. Total assets and total liabilities amounted to AED 12.3 Billion and AED 9 iHion,
respectively, y;
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The Bank's Net profits improved to AED 328 Million, and total shareholders’ equity reached AED 2.6
gillion.

The Bank’s capital adequacy for the year 2013 reached a ratic of 22.75%, which is well over the central
bank’s requirement of 12%

During the year end 2013, the bank opened its fifth Branch in Sharjah, Industrial Area &; hence, the
number of branches operating in the state has come to fifteen branches.

The bank is looking forward to opening a new branch in Khorfakkan, and another branch in Deira, Dubai.
In addition, the Bank’s headquarters which is being built in Nad Area — Sharjah, is expected to he ready
by the second quarter of 2014,

As part of our expansion plans, we are pleased to announce the opening of the first branch of your bank
outside the UAE, in Beirut — Lebanon. investBank thus became the first UAE bank to open a Branch in

Lebanon.
The branch commenced full operations on January 02™, 2014.

Bank pays special interests for the localization of the employment, and strives to develop and
strengthen the UAE national employees in the banking sector to qualify them in achieving higher
managerial positions.

The Board of Directors recommended a distribution of 10% cash dividend and 10% dividend shares to
the sharehoiders totaling to 20% dividend to the shareholders.

In conclusion, | thank you all for your presence. On your behaif and on the behalf of the Board of
Directors, Chairman and members of the invest Bank, | wish to convey our deepest thanks and gratitude
to his Highness, Sheikh Dr. Sultan Bin Mohammed Al Qassimi, Member of the Supreme Council Ruler of
Sharjah, for HH keen interest and ongoing support to your Bank.

On your behalf and on the behalf of the board of directors, | would iike to thank the Bank’'s management
and staff members for their continuous determined efforts at the service of your Bank.

Chairman of the Board
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Independent Auditors’ Report

The Shareholders
Invest bank P.S.C

Report on the consolidated financial statements

We have andited the accompanying consolidated financial statements of Invest bank PSC (“the
Bank”} and its subsidiary (collectively referred to as “the Group™), which comprise the consolidated
statetnent of financial position as at 31 December 2013, the consolidated statements of comprehensive
income {comprising a consolidated statement of comprehensive income and a separate consolidated
income statement), changes in equity and cash flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management’s responsibility for the consolidated firancial statements

Management is responsible for the preparation and fair presentation of these consclidated financial
statements in accordance with International Financial Reporting Standards, and for such intersal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Staudards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selectcd depend on cur judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2013, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International

Financial Reporting Standards.

KP&AG Lowar Gulf Lirnized, registered s the UAE and a member firm of the KPMG netwark of indegendent member
firtns affiliated with KPMG International Cooperative ["KPMG Inlarnational™, a Swiss entily, All rights resensed



Independent Auditors’ Report (continued)

Report on Qther Legal and Regulatory Requirements

As required by the UAE Federal Law No. & of 1984 (as amended), we further confirm that we have
obtained all information and explanations necessary for our audit; the financial statements comply, in
all material respects, with the applicable requirements of the UAE Federal Law no.8 of 1984 (as
amended), Union Law no.10 of [980 and the Articles of Association of the Bank; that proper financial
records have been kept by the Bank; and the contents of the Directors' report which relate to these
consolidated financial statemments are in agreement with the Bank’s financial records. We are not
aware of any violation of the above mentioned Laws and the Articles of Association having occumed
during the year ended 31 December 2013, which may have had a material adverse effect on the

business of the Bank or its finaneial position.

KPMG Lower Gulf Limited
Vijendra Nath Mathotra

Registration No, 48B
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Invest bank P.5.C,
Consolidated statement of financial position
ar 31 December

Note 2013 2012
AED'000 AED"000
Assets
Cash oend deposits with the UAE Central Bank g 947,341 434,506
Loans and advances to banks 10 984,800 1,300,656
Customers' indebtedness for acceplances 27 304,878 361,589
Loans and advances to customers L) 8,764,281 8,141,354
Investment securities 1 892,382 830,768
Property and equipment 12 94,786 65,683
Other assets 13 310,877 175,016
‘Total asseis 12,299,345 11,409,572
Liabilities
Deposits from ether banks 14 229,900 24,322
Deposits from custoniers 13 4,007,849 8,519,374
Linbilities under acceptanees 27 304,878 361,589
Other liabilities 16 160,278 157,572
Total liabilities 9,012,905 9,062,859
Equily
Share capital 17 1,312,500 1,250,000
Legal reserve 17 362,288 329,480
Special reserve {7 362,288 329,480
Fair vahye reserve ! 35714 {76,220
Retamed eamings 523,650 513,982
Total equity 2,596,440 2,346,713
Tuetal liabililies and equity 12,299,345 11,409,572
The notes on pages 10 te 50 are an imtepgral part of these eonsolidated finaneial statements. 2 ‘g J}ﬁ‘N '{i"j E i}
These consolidated financizl statements were approved and authorised for issue by 1he Board of Directors on and signed on its behall by:
Directar

General Manager, .
o
f/
; -
The indegfendent auditors’ report is set oul on page 3 & 4. C____,,,,.—-_«-""*—
"



Invest bank P.S.C.
Consolidated income statement
Jfeor the vear ended 31 Decemher

Interest incorne
Interest expense

Net interest ingome

Net fees and commission income

Met trading income rom loreign currencies -

Net gains from investment securilies
Other gperating income

Total operating income

Operating expenses

Gieneral and adminisirative expenses

Specific impairmeni provision on leans and advances, net

Portfolio impairment provision
Qther expenses

Tatal aperating expenses
Profit for the year

Earnings per share (UAE Dirkams)

The notes on pages 10 to 50 are an integral pan of these consolidated {financial statements.

The independent anditars' report is 5el oul on page 3 & 4.

Note

18
18

19

11
24

o
(b
(b
22

2013
AED'00D

645,20
(205,350)

16,923
25,528
8,588

607,980

{(127,178)
(116,819)
(27,940)
(7,968)

(279,905)

328,075

02
AED 000

632,733
{208,069)

424,664

112,514

537,178

17,962
499
16,170

363,809

(115,475
(94,2163
(23,499)

324714

(.247




Invest bank P.S.C,

Consolidated statement of comprehensive incone
Jor the year ended 31 Decentber

Profil for the year

Other comprehensive income:

Items that will never be reclassified Lo profit or loss :

Change in [air value of linancial assets measured at fair value through ather comprehensive
fiicome

Tetal items thut will never be reclassified to profit or Joss

Items that are or may be reclassified to pmfit or foss @

Amortisation of fair value movements on reclassified investments

Total items thal are or may be reclassified to profit or foss

Total other comprehensive income

Total comiprehensive income for the year

The notes on pages 1010 30 are an integral part of these consolidated (inancial stalements.

The independent auditors' report is sel oul on page 3 & 4.
P F 4

2013
AED*000

128,075

110,087

118,087

110,202

438,277

2012
AED 000

324,714

15,950

15,950

16,130
340,844




lirvest bank P.8.C.
Consolidated siatement of changes in cquity
Jor the pear enided 31 December

At Y Janovary 2012
Total contprelicusive ineome for the year
Profit for the year

Other comprehensive income

Changes in [air value of linancial assets measured at
fair value through other comprehensive incotne
Amartisation of [air value movements on reelassificd
investiments

Gain on sale of hnancia) assers measured art fir value
throtigh other comprehensive income

Total other comprehensive income

Total corprehensive income {or the yaor

Directors remuneration
Issue of bonus share
Cash dividend paid
Translers o reserve

Al 31 December 2012

At 1 January 2013

Tofal eomprehensive inceme for {he year
Proft for the year
Cther comprefrensive income

Changes in fair value of financial assets measured at
fair value through other comprehensive income
Amontisation of fair value movements on reelassified
investments

Loss on sale of Ninancial assets measured at [air value
through other comprehensive income

Total other comprefiensive income

Tora) comprehensive income for Lhe year

Direelors remuneration
lssue of bonus shace
Cash dividend paid
Transfers 16 reserve

At 31 December 2013

Share
capital
AED'000

1,155,000

[ —

95,000

1,250,000

1,250,000

1,312,500

Legal Special Retained Fair Value
reserve reserve earnings rEServes Total
AED00) AED000 AED* 000 AED 000 AED*000
297,009 297,009 465,293 (91,892) 2,422,41%
- - 324,714 - 324,74
- - - 15950 15,950
- - - 180 180
- - 467 {467} -
- - 467 15,663 16,130
- - 325,181 15,663 340,844
. - (1.050) " {1.050)
- - (95.000) -
- - (115,500) - (115,500)
{64,942} -
329,480 329,480 513,982 (76,229 2,346,713
329,480 329,480 313,982 {76,229} 2,346,713
- - 128,078 “ 328,078
- - - 110,087 110,087
- . . 13 115
. - {1,741} 1,741 -
- - (1,74%) 111,943 110,202
- - 326,334 111.943 438,277
- « (1,050) - (1,030}
- - (62,500} -
- - (1&7,500) . (187,500)
32,808 32,808 (65,616) -
362,288 362,258 513,630 5714 2,596,440

The notes on pages 10 10 50 are an inlegral part ol these consolidaed finaneial statements.

The independent auditors' report is sel out on page 3 & 4.




Invest bank P.5.C.
Censolidated eash flaw stalement
Jor the year ended 31 December

Cash flows from spersting activities

Prafit for the year

Adpustments for:

Depreciation

Amoriisation of premium on bonds

Nel (zains)/losses from investment securilies

Net {gains)/losses (torn revaluation of investment property
Net impairment josses and porifolio impainnent provisions
Dividend Income

Changes in time deposits with other batks maluring after three months
Change in time deposits from banks maturing aller three months
Change in loans and advances to cuslomers

Change in other assets

Change in deposits [rom customers

Change in other liabilities

Direetors’ remuneration paid

Net cash generated from operating activities

Cnsh flows from investing activities
Purchase ol propery and eguipment
Purchase ol investment securities

Procecds fom sale of investment securilies
Dividend received

Net cash wved in invesiing activities

Cash Mows from financing aetivity
Cash dividend paid

Ner cash wsed in financing activity
Net increase in cash nnd cash eqnivalents
Cash and eash equivalents at | January

Cash and cash equivalents at 31 December

The notes on pages 10 to 30 are an infegrat purt of (hese consolidaled financial statements,

The independent auditors' report is sel oul on page 3 & 4.

Note 2013 201z
AEDG00 AED™Q00
328,075 324714

5964 6,022
13,085 3,799
{215,528) (499)

(860) 2,640)
144,759 117,713
(7,150 (5.653)
458,344 443458
145913 (135,095)
200,000 -
(767,686) {410,490}
[@anLuny {31,876)
488,473 979,900
2,706 §,192
(1,050) (1,080}
495,589 813,039
(35,067) (23,696)
(610,591} {316,337)
567,732 24247
7,151 3,653
{70,775) (310,133
{187,500) {115,300)
(187,500) {115.500)
37314 387406
1,661,254 1,273 848
29 1,898,568 1,661,234




Invest bank P.S.C.

Notes

(forming part of the consolidaled financial statemenis)

1

a}

b)

Legal status and activities

ln)f(:Sl: bank P.8.C. {Invest bank’ or “the Bank”) is a puhlic shareholding company with limited liability incorporated in 1973 hy an Emiri Decree issued by Mis
Highness Dr. Sheikh Sultan Bin Mohammed Al Qussimi, Ruler of Sharjah. The registered ofice of the Bank is at Al Borj avemee, P.O.B3ox 1883, Sharjah, United Arab
Emirates ("UAE").

Invest Bank is Jicensed by Central Bank of UAE lo carry oul banking activities and is principalfy engaged it the husiness of corperale and retail banking through its
network of branches localed {n the Emirate of Sharjah, Dubai, Abu Dhabi, Al Ain, Ras Al Khaimah and Fujairah. Invest Bank 1s also licensed by Central Bank of
Lehanan 10 carry out banking activities in Lehanon, The hank has recently opened a hranch in Lebanon, The Bank's shares are listed on the Aby Dhahi Securities
Exchange {"ADX").

The Bank hus a Nully owned subsidiary, ALFA Financial Services FZE which was established in July 2010 with limited liabitity status in the Sharjah Airpornt
International Free Zang to provide suppor services to the Bank,

The consolidaled linancial statements for Ihe year ended 31 December 2013 comprise the Bank and its subsidiary (1ogether referred o as “the Grau .

Basis of preparation
Statement of complinnce

These consolidated financial stalements have been prepared in accardance with Intemational Financial Reporting Standards (IFRSs) and comply with the gnidelines of
Llhe UAE Ceniral Bank.

Clumges in accouniing policy

The Group has adopled (he following new standards and amendments to standards, including any consequential amendments 1o other standards, with a date of inifial
application ol 1 January 2013

a) IFRS 10 Consolidated Financial Statemenrs (2011),

by IFRS 13 Fair Value Measurement.

c) Presentation of ltems of Other Camprebensive Income (Amendiments to IAS 1).

d) IFRS 12 Discfosure of Interesis in Other Entities,

&) Disclosures - Offsening Financial Assets and Financial Ligbilities (Amendments to IFRS 7),
) IAS 19 Employee Benefits (2011).

2) Recoverable Amount Bisclosures for Nou-Financial Assets (Amendment to TAS 363 (2013).
hy Novation ol Qerivatives and Continuation of Hedge Aceounting {Amendments Lo 1AS 39).

The nature and efTects of changes are explaioed below.

a} IFRS 10 Consolidared Financial Statementy (2011),

As aresult ol [FRS 10 (20113 the Gronp has changed its aceaunting policies for determiaing whether it bas eontral over and consequently whether 1t consolidates other
entities. IFRS 10 (20113 introduces a new control model that focuses on whether the Group has power over an investee, exposures or righis te variable retumns from itg
involvement with the inyestee and ahibity to use its power to afTect 1hose relurns.

The change did not have a maleriai impact on the Group's [inancial statements.

by IFRS 13 Fair Falie Measuremend.

In aceordance with the transilional provision of [FRS 13, the Group has applied the rew definitioo of faiv value as set out in note 3h, prospectively, The change had no
significant impaet on the measurements of the Group's assets and liabilities, ban the Group has included new disclosures in the financiat statements, which are required
under IFRS 13, These new diselosure requirements are not mcluded in the comparative inlormation. However, 10 the exlent thal disclosures were required by other
standards before the effcctive date of IFRS | 3, the Group has provided the refevant comparative disclosures under those siandards.

¢) Presentation of frems of Qther Comprehensive come (Amendiments 1o JAS 1}

As a resull of the amendments 10 1AS 1, the Group has modified Lthe presemation of items of Other Comprebensive Incume (OCT) in ils consohidated siatement of
comprehensive income, Lo preseol ilems that would be reclassitied 1o profit or loss in the fulure separatety ffom those that would never be. Comparative infortnation bas
been re-presented on the same basis,

The adoplion of the new and amended standards and interpretations other than thase explained above, did not have an impact on the financial position of the Group
during the year.



Tuvest bank PL5.C.
Notes (continied)

2

)

4)

2)

@)

b

Basis of preparation (continged)
Basis of measurement

The conselidated (inancial statemens have been prepased on a historical cost basis excepl for the following which are stated at fair value:
s Investinent propertics;

e Derivative (inancial instruments,

e Financial instruments al fair value through prefit or loss; and

s Financiyl instruments at tair value through other comprehensive income,

Functional and presentation currency

These consolidated finaneial stalements have been presented using UAE Dirham ("AED"). which is the Bank's funetional currency. Except as othenwise indicated,
financial infonnation presented in AED has been rounded to the nearest thousand.

Use af estimmtes and judgmen(s

The preparation of the consolidated linancial starements in confornity with [FRS requires management to make judgments, estimates and assumptions thal affect the
application of accounting polictzs and the reported amounts of assets, liabilities, incomne and expeuses. Actual results may differ from these estimates.

Estimales and underlying assomptions are reviewed on an ongoing basis. Revigions to aceeunting estimates are recognised in the peried in which the estimale is revised
and in any fulure peried affecied.

In particular, information aboeut signilicant areas of estimation uncertainty and criical judgments in applying accounting policies thal have the mas significant effect
on the amounts recogniscd in the ¢onsolidated financial statements are deseribed in note 7.

Summary of sizgnificant accounting policices

Except for changes explained in note 2b, the Group has consistently applied the Tollowing accounting policies to all periods presemed in these consolidaled finaneial
statements.

Basis of consolid:ition

Subsidiary

A subsidiary is an investee controlled by the Group. The Group conlrols an investee if it s exposed to, or has rights to, variable retums from ils invotvement with the
investee and has the ability 1o affect those returns through its power over the investee. The (inancial statements of a subsidiary are included in the censolidated financial
gtatemenis (tosn the date en whieh conirel commeoces until the date when contret ceases.

Transactions eliminated on consolidation

Intra-group halances and transactions, and any unrealised income and expenses (except for foreign curreney transaction gains or losses) arising tom intragroup
transactions, are eliminated in preparing the conselidaled financial stalements. Unrealised losses are eliminated in the same way as unrealised gains, but to the extent
thal there is no evidenee of impairment.

Interest itcome and expense

Interest income and interest expense are recognised in conselidated income statement using the effective interest method, The effective inlerest rate is the raie thal
exactly discounts 1he eslimated {ulure cash payments and receipts through the expected life of he linancial asset or liability (or, where appropriale, a shorter period) 1o
the carrying amount of the (inanciat asser or liability. When calenfating the effeetive interest rate, 1he Group estimates the future eash llows considering all contractuat
1erms of the fimaneial instrument, bul not future eredil logsas.

“The calculation of the effeetive interest rate includes transaction costs, fees and points paid or reccived that are an integral part of the effective intergst rate. Transaction
eosts include incremental eosts that are direcrty atiributable to the acguisition or issue of a financial assel or liability.

Inrerest income and expense presented in the consolidated income staement include:

- interest on financial assets and linancial liabilities measured at amomised cost calculared on an elfective mterest basis;

- the effective pertion of fair value changes i qualifying hedging dervatives designated in cash fow hedges of variability in inlerest cash (lows, in the same period Lhat
the hedged eash flows afTect interest income/expenses; and

- the effective portion of [air value changes in gualifying hedging dertvatives designated fn fair value ledges ol interest rate risk.

[merest income and expense on all trading assets and liabilities ure considered to be incidental to the Group's trading eperations and are presented together with all

ather ehanges in 1he fair value of trading assets and liabiliies in net income frem investments.

Fair value changes on the other dervatives held for risk management purpeses, and other financial assels and (inaacial liabihtics garried at Fair Yalue Through Profit
and Loss (FATPL) are presented in net trading ineome from [oreign curreneies and net gains from invesunent securilies in the consolidaled income statement .



Tavest bank P.S.C,
Nales (continued)

o

d)

¢

Summary of significant aeceunting policics
Fecs and enrnmission income and expense

Fees and commission income and expense that are integral to the effective interest rate on a Gnancial asset or liabihty are included in the mensuremem of the effective
inlerest rale.

Other ees and commissian income are generally recognised on an accrual basis when the related services are performed by the Group, When a Ioanr commilment is not
expected 1o tesult in the draw-down of o loan, commitment fes are recognised on 2 straight lne basis over the commitment period. Other fees and commission
expenses arc expensed as the related services are received.

Dividend incoine

Dividend income is recognised in the consolidated income statement when the Group's right to receive such income is established. Usually this is the ex-dividend date
[br equily securitics.

Financial assels

Recognitinn

The Group initiatly recognises loans end advances, deposits, debt securities issued and subordinated Yabilities on the date at which whey are originated. All other
Ginancial assets and liabilitics {including asscis and liabilivies designated at fair value through profii ur loss) are initially recognised on the irade dale at which the Group
bevomes party to the contractuat provision ¢f 1he instrument.

A linancizl asset or linancial liability is initially ineasured a1 fair vajue plus, for an item not at FVTPL, transaction costs (hat are directly atiributable to its acguisition or
issue,

All recognised lnancial assets are subsequentiy measured in their entirety at eithcr amortised cost or [air value.

Classification

At inception a (inancial asset is classified as measured at asnertised cost or Lair value.

A [tnancial asset qualifies for amorlised cost measuremenl paly 11 it meety both ol the ollowing two conditions :

» lhe asset is held within a busincss mode! whose objective is Lo hotd assets in order to collect contractual cash flows; and

e the contractual terms ol the instrutnent give rise on specified dates 1o cash [lows that are solely payinents of principal and interest on the principat amount
outstanding.

I'a (nancial assey does nol meet both of these conditions, then it is measured al [air value.

The Group makes an assessment of a business model at portfolio Jevel as this reflect ibe hest way the business is managed and information is provided 1o the
managenient.

In making an assessment ol whether an asset is held within a business model whose ebjective is 1o hold assets in order 1o collect contraclual cash flows, the Gronp
considers:

& management's stated policies and objectives (or the porttolio and the operation of those policies in practice;

® liow management evaluates the performance of the portlotio;

e whether management's strategy focus ob carning contractual interest revenue;

o the degree of frequency ol any expected asset sabes;

o the reason of any asset sales: and
« whether assets that are sold are held for an extended period of time relative Io theis contractaal maturity or are sold shorily afier acquisition or an extended time

beetore malurity.
Financial assets hzld for trading are not lield within a business model whose objective is to hold the agset in order Lo collect contractual cash flows,

The Group has designated certain financial assets at {air value through profit or {oss becausc designation climinates or significantly reduces an accounting mismaich,
which would otherwise arjse.



Intvest bank P.S.C.
Notes (comtinged)

3

¢

Summary of significant accounting polivies ( continued)

Financlaf assels (cantinued}

Classilication feantinmed}

Financial assers ar FITOCT

Al inifial recognition the Group makes an irmevocable eleclion (on an instrumnent-by-instrument basis) to designale investments in cetiain equity instrumens at FVTOC!
(fair value through other comprehensive income). Designation to FVTOCT is not permitted if the equity instrument is held for trading.

Dividend [rom such equify instrunents are recognised in the consolidated income statement when the Group's right to receive the dividends is established, unless the
dividends clearly represents a recevery of part ol the cost of the investment.

Gains and losses on such equily instruments are never reelassified to conselidaed income statement and no impairment is recognised in prolil o 1053,
Financial assets are not reclassified subsequent 1o their initial recognition, except when the Group changes its business model for managing financial assets,

Impairment of financial assets earried at amortised cost

The Group assesses al each reporling date whether there is objective evidence that a [inancial asset or group of linancial assers carried at amortised eost are impaired. A
liuancial assel or group ol financial assets are impaired when objective evidence demonstrates that a Tass event has occurted afier the initial recognition of the asset, and
that the loss cvent has an smpact on the luture cash Nows relating 1o the assct thal can be estimated reliably. The Group considers evidence ol impairmant a1 both a
specific and collective level.

Objeclive evidence that [inancial assels are impaired can include significant {inaneial difficulty of the borrower or issuer, defaull or delinquency by a horrower,
restructuring of a Tean or advance by the Group on tenng that the Group would not otherwise consider, indication that a borrower or issuer will enter banksuptey, (he
disappearance of an active markel for a security, or other observable dala relating te a group of assels such as adverse change in the payment status of borrowers or
issuers 19 the group, or economic conditions that correlate with defaults ju the group.

Specific fevel
Al each reporting date, the Bank assesses on a case-by-case basis whether there is any objecrive evidence thal an assel is impaired. Impairment losses on assels carried
at amortised cost are meagured as the difference beiween the carrying amount of the financial assel and the present value of estimated future casb ffows diseounted at

the asset’s original elfective interest rate.

If the terms of 2 Nnaneial asser are renegotiated or modified or an existing financial agset is replaced with a new one due to tinancial difficulties of the borrower then an
assessment is made whether the (nancial asser should be derecoguised. I the cash Mows of the rencgotiated assel are substantially different, then the contraciual rights
10 cash MMows from the original fimancial asset are deemed to have expired. In this case the original financial asset is derecognised and the new financial asser is
reeognised at fair value, The impairment loss is measured as follows :

a) [1"the expected restructuring does not result in dereeognition ol the existiog assel, the estimated cash Nlows arising [rom the maodified financial asset ase included in
the measurement of the existing asset based on their expected timing and amounts discounted at the original effective intercst rate ol the existing financial asset.

h) If the expecled restructuring results in derecogoiiion of the existiog assel, then the expected fair value of the new asset is treated as the final cash flow from the
exisling fmancial asse1 at the wime of its derecognition. This amount is discoumted from e expeeted date of derecognition to the reporting date uzing the original
effective interest rate ol the exisling financial asset,

Collective level

Impairtnent is determined on a collective basis for twa different seenarios:

- for loans subject to individual assessment 1o eover losses which have been incurred b have oot yel been identified.

- for homogeneous groups of foans that are nol considered individually significant.

In assessing collective impainnent e Group uses statistical modeling of historical trends of the probability of default, the timing of recoveries and the amouni of toss
incurred, adjusted for manage:ment's judgement as to whetber current economic and credit conditions are such thar the acluaj losses are likely to he greater or less than
suguested by historical trends. Defaull rates, loss rates and the expecled timing of fufure recoveries are regularly benchmarked against actual outcomes to ensure that
they remain appropriate.
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Suinmary of significant accounting policies { continued)
Financig! assety (contined)

Impairment of finnnciai assets carried al amartised cost { continued )

When a loan is uncollectible, it is wrillen ofT agains: the reluted allowance for Ioan impairment. Such loans are written off afier ali the necessary proceduras have been
completed and thie amount of the loss has been determined. Subsequent recoveriss of amounts previously written off and/or any even resulting in a reduction in
impatrment loss, decreases the amount of the provision for loan impairment in the consolidated income statement.

Impairment losses are recognised in the consolidated income statement and rellected in an allowance aceount against loans and advanees, Interess on impaired assets
conlinites 10 be recognised through the unwinding of the discounl. When a subsequenl cvenl causes the amount of impairment loss to decrease, the decrease in
impairmeni loss is reversed Lhroogh the consolidaied income statemenl.

De-recognition of fingncial assers

The Group derscognises a linancial asset when Lhe contractual right 10 the cash fAows from the financial pssct expire, or when iU translers the financial asset in a
transaction in which substantially all the rigk and rewards of the ownership arg teanslerred or in which the Group neither transiers nor retains substantially all the risks
and revards of ownership and it does not retain controf on the financial asset. Any interest in iransierred Dnancial assets Whar qualify for derecognition that is carried or
remined by the Group is recognised as separate asset or lability in 1he consalidated statemen of financial position. On derccognilion of financial asset, the difference
between the carrying amount of the asset (or the carryving amoum allocated 10 the pontion of the assel transierred), and considerarion received (including any new assct
obtained less any new liabilily assumed) is recognised in the consolidated income statement,

The Group enters into fransactions whereby i transfers assets recognised oo i1s consolidatad starement of financial positien, but retains either all or substantially all ol
the risks and rewards of 1he financial assets or a porton of them. If all or substansially all risks and rewards are refaimed, then the transferred assets are not
derecognised. Transfer of assets with relention ol all or substantially all risks and rewards include securities lending and reperchase \ransactions.

In transactions in wltich the Group neither retains nor transiers substaotially all the risks and rewards of ownership of a financia) asset and it relains controt over Ihe
asset, the Group continues to recognise the asset to the extent of its eontinuing invelvement, determined by the extent (o which it is exposed 10 changes in the vatue of
the transferred assel.

[n ecriain transactions the Group retains the obligation to service the wmansferred lnancial asset for a fee, The transferred assel is derecognised if it meets the
derecogoition criteria. An asset or liability is recognised for the servicing contract, depending on whether the servicing fe is more than adequate {asset} or is less than
adequate (liability) for performing the services.

Financial liabililies and cquity instruments issued by the bank

Clissification as debt or equity

Debt and equity instruments are elassilied as either financial liabilities or s equily in aecordanee with the substance ol the contragtual arrangement.

Eguily instruments
An equity insfrument is any contract that evidences a residual mlerest in the assets ol an entity after deducting all of iss Hahilities. Equity instruments issoed by the
Group are recognised at the proceeds received, net of direct issue costs.

Financial linbilities

Financial liabilities are classified as cither financial liabilities “at FVTPL’ or “other financial liabiinies™.

Financial Habilities ar FVTPL

Financial liabilities are classilied a1 FVTPL where the linancial liability is either held for irading or i1 is desiznated at FVTPL,

Other financial Hahilities

Other {inanciat liabilities inciuding Group borrewings and customers’ deposits are initfally measured a fair value, et of transaction costs.
Other financial liabilities are subseguently measured at amenised cost using the effective intergst method, with interest expense recogniscd on an effective vield bagis.

De-recognition of Anancial Habilitics

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or they expire.
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Summary of significant accounting policies (contined)
Financial liabilities and equity instruments issued by the bank (continued)

Awmortised cost

The amortised cost of a financial asset or liabililty is 1the amount ar which the financial asset or Jiability is measured al initial recognition, ininus principal repavments,
plus or minug the cumalative amonisation using the effective interest method of any dilference between the initial ameunt recoghised and the maturily amount, minus
any reduction for iimpairment.

Trading assets and liabilities

Trading assets and liabilities are those assets and liabilities that the Group acquires or incurs principally for the purposz ol selling or repurchasing in the nzar term, or
holds as part of"a portfolie that Is managed together for shor-tertn profit or positton 1zking,

Trading assets and Habilitics are initially recognised and subsequenily measured at fair value in the consolidated statement of financial position, with (ransaction costs
recogniged in the consolidated income statemens. All changes in fair value are recognised as pan of net trading income in the consolidaled income statement,

Designation at fair valie through profit or loss

‘The Group has designated financial assets and liabilities at fair vatue through prodil or loss in either of the following circuinstances ;

& (he assels or liabilities are managed, evaluated and reported internatly on g fair value basis.

o Lhe designation eliminmes or significantly reduces an accounting snismalch which would olherwise arise.

e the asselor lability containg an embedded derivative that significantiy modifies the cash Qows that would olhenvise be required undar the contract.

Offzetling

Financial assets and Yiabilities are oftset and the net amount is reparted in the staternent of consolidated financial position when, and only when, the Group has a legaly
enforceable right to sct off e recognised amounts and it intends either to settle them on a net basis or to realise the asset and seltle the Tiability simulaneously.

Income and expenses are presented on a net basts only when permitted under IPRSs, or for gains and losses arising from @ group of similar transactions such as in the
Group’s trading activity,

Fair value measurcment principles

Poticy applicable from 1 January 2013

‘Fair valog' is the price that would be received lo sell an asset or paid to transfec a lability io an orderly ransaction between markel participan!s at the measurement date
in (he principal or, in its absence, the most advantageous inarkel to which the Group has access al that date. The fair value of a lisbility rellects its non-performance

risk.

When available, (he Group weasures the fair value of an instrument using the quioted price in an active market for that instrisnent. A market is regarded as active i
transaelions for the asset ot liability take place with sufficient frequency and volume 1o provide pricing information on an engoing basis.

IMthere is no guoled price in an active market, then the Group uses valualion techrigues that maximize the use of relevans observable inputs and minimize the use of
unobservable inpuls. The chosen valuation technique incorporates all of the factors that market participants would take into acecunt in pricing a transaction.

The best evidence of the [air value of a financial instrinent at initial recognition is normally the transaction price - i.c, the fair value of the consideration given or
received. I the Group determines Ihal (he fair value al initial recognition differs [roin the transaction price and the Fair value is evidenced neither by a quoted price in
an active market for an identical asset or Jability nor based on a valuation teehnigue that uses only data [rom observable markets, then the financial nstrument is
inftiatly measused at [air value, adjusted 1o defer the difference between the fair value af inilial recognition and the lransaction price. Subsequently, that difference is
recognized in Ihe consolidated income statement on an appropriate basis aver the life of the instrument but no later than when the viluation is wholly supported hy
observable markel data or the transaction is closed out.

[ an asset or a liability yneasured at Gair value has a bid price and an ask price, then the Group measures assets and Tong positions al a bid price and Jiabilities and shon
positions al an ask price,

Porifelios of financizl assets and financtal liahilinies that are exposed 1o market risk and credil risk that are managed by the Group on the basis of the net exposure to
2ither market or credst risk are measured on the basis of a price that would be received to scll a net long position (or paid to transfer a nel shott position} for a particular
risk exposnre, Those ponfolio-leve] adjustments are allocated 1o the individual assets and diabilities an the basis ol the relative nsk adjustnent of each of the individual

instrumnents in the portfolio.

The fair value of a demand deposil is not fess than the amount payable on demand, diseounted from the irst date on which the amount could be required 1o be paid.

The Group recognises transfers between levels of the [air value hierarehy as of the end of the reporming periad during whieh the ehange has occurred.
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Symmary of significant accounting policies (continyed)
Fair value measurement principles (continuend)

Policy applicabie before 1 January 2013

Fair vahue i5 the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm's fength transaction on the
measurement date,

When available, the Group measures the Fair value of an instrument using guoted prices in an active market for that instrument. A markel {s regarded as active il quoted
prices are readily and regularly available and represent actual and regularly oceutring markel transactions on an arins length basis.

When a markel Inr a financial instrument is not active, the Group establishes fair value using valuation technique. Vatuation lechniques include using recent arm’s
lenglh transactions berween knowledgeable, willing parties (il available), relerence th the cucrent fair value of other instruments that are substantially the same, net
present value techniques and discounted cash flow methads. The chosen valuation 1echnique makes maximum use of market npuls, relics as littke as possible ou
estimates speeilic 1o the Group, incorporates all (actors that market panicipants would eonsider in setting a price, and is consistent with dccepted cconomic
methadologies for pricing financial instrumenis. Inputs to valuation techniques reasonably represent market expeclations and measures of the risk-rerusn acfors
inherent in the linancial instrument. The Group calibrates valuation wechnigues and tests them for validity using prices from observable current market transactions in
Lhe same instruinent or based on other observable current market data.

Assets and {ong positions are measured al bid price: Habilities and short positions are measured at an asking price. Fair values reflect the credit risk of the insirument
and include adjusiments to take account ol the eredir risk of the Group and 1he counterpanty. where appropriste. Fair value estimates ublained from models zre adjusted
for any other factors, such as Yiquidity risk ar model uncertainties, (o the extent hat (he Group believes a third-party market participant would 4ake them inlo account in
pricing & ransaction.

Derivative financial instrunients- Other wen trading derivatives

Derivasives held for internal risk management purposes include all derivative assets and linbilities that are not classilied as trading assets or liabilities, Derivatives hefd
for risk management purposes are measured a1 [air value in the conselidated statement of financial position and all changes in their fair value arc recognised
immediately in the consolidated income stalesent. The Group enters into derivative financial instruments primarily to meet its customer requirements.

Forcign currency

Fercign currency transactions

The accounting records of the Group are maintained in UAE Dichams. Transactions in loreign currencies are transtated to UAE Dithams at (he {oreign exchange rates
at thie date ol'the transaction.

Monetary assets and linbilities denominated in foreign currencies at the reporting date are transiated (o UAE Dichams at the spot foreipn exehange rate ruling at that
dale. The forcign currency gain or loss on monelary ilems is the difference between the amortised cost in UAE Dirhams at the beginning of the vear, adjusted for
effective interest and paymenls during the year, and the amortised cost in the (oreign currency translaled at the spot exchange rale af the end of the year.

Nor monetary assets and liabitities that are measured at fair volue m a foreign currency are translated to UAE Dirhams at the spot exchange rate a1 the date on which
the fair value is determined. Non monctary items that are measured based on historical cost in a toreign currency are translated using the spat cxchange rate at the date

ol the ransaction.

Foreign currency differences arising on wanslation are generally recognised in consolidated statement ol income.

Fercign opcrations

The assets and liabilities of (oreiph operations are translated imo UAE Dirhams at spol exchange rale at the reporting date The income and expenses of [oreign
aperations are translated to UAE Dirhams al spol exchange rates al the dates of the transaclions.

Foreign currency differences are recopnised in OCI, and accumulated in the foreign currency translation reserve (translation reserve), excepl 1o the extent thal the
translation differcnce is allocaled 1o non- contralking inlerest ("NCI").
When a loreign operation 15 disposed ol such that control is fost, the cumulative amount in the translation reserve related o that loreign operation is reclassified 10

prolif or foss as part af the gain or loss on disposal. IT the Group disposes of only part ol its interest in a subsidiary that includes a foreign operation while retaining
control, then the relevent proportion of the cumulative ainownt is reattribuled w NCIL

If the settlement of & monetary item receivable [fom or payable to a foreign operation is ncither planned nor likely in the foresceable liture, then foreign currency
differences arising on the item fosm part of the net investment in the foreign operation and are recognised in OCI, and accumulated in the transiation reserve within

cquily.
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Summary of significant accounting policies (continued)

Praperty and cyuipment

Recognition and measurement
Itemis of' property and equipment are mcasured al cost less aceurmulated depreciasion and any accumutaied imtpairment losses. Cost includes expenditures that are
directly attributable to the acquisition of the assel.

Subsequent cost
Subsequent expenditure is capitalized enly when it is probable 1hat the future economic benefits of the expenditure will flow e the CGroup. On poing repairs and
maintenauce are expensad as incurred.

Depreclation
Depreciation s calculated to write off the cost uf fters of property and equipment less their estimated residual values using the straight line method over their useful
lives, and is generally recognised in consofidaied income stasement. Land is nol depreciated.

The estimated useful lives of signifieant itens of propernty and equipment are as foltows;

Years
Buildings 20
Office installations and finprovemeuts 10
Office furniture and equipment 2ta3
Motor vehicles 3
5

[T equipment (including sofiware)

Depreciation merhods, useful lives and residual values are reassessed at the reporting date and adjusted il appropriate.. No depreciation is charged on frechold land and
capital-work-in-progress. (Gains and losses on disposals are determined by comparing proceeds with the carrying amounl. These are included in the consolidated income
slatement.

Investmeut property

Investment property is property held either to carn rental incoing of for capital appreciation or for both, but not for sale in the ordinary course of business, use in the
production or supply of goods of services or for administrative pusposes. The Group holds some investinen! property acquired through the enforcement of security over
loans aid advances. Investiment property is measured at cost on initial recognition and subsequently al [air value with any change thecein recognised in 1he consolidated
income slalement. The Group delermines fair value on the basts of valuation provided by an indepandent valuer who holds a recognised and relevant professionai
qualifieation and has recent experience in the Jocation and category of the invesiment property being valued.

Stafl terminal benefits

‘The Group provides for stafl terminal benefus based on an estimation of the amount of future benefic thal employees have carned in return for their serviee untit their
retirement. This caleulation is performed based on a projected unit credit method.

The Group contributes o the pension scheme {or UAE nationals under the UAE pension and social security law. This is a defined contribution pension plan and the
Group’s conlributions are charged to the statement of income in the period to which they relate. In respect ol this scheme, the Group hes a legal and constructive
obligation to pay the [txed contribulions as they fail due and no obligations exist to pay the luture benefits,

Provisions

A provision is recognised i, as a resull of a past event, the Group has a present fesal or construetive obligation that can be estitnated reliahly, and it is probable that an
outflow of economic benelits will be required to senle the obligation. Provisions are determined by discounting the expected luture ¢ash flows 1o refleet current market
assessments of the lime value of money and, where appropriale, the risks specifie to the Liability.

Finaneial guarantees and Jusn cammitinents

Financial guaraniees are contracts that require the Group to make specitied payments 1o reimborse the holder for a loss that if incurs because a specified debtor fails to
make payment when due in aceordance witle the lerms of a debt instrument. Loan commitments are {inn conmitments 10 provide credil under pre-specified lerins and
canditions.

Liabifities arising (rom linancial guaraptees or commmitments 1o provide a loan al a below-niarket interest rate are initially imeasured at fair vatue and the initial fuir value
is amonised over the life of the goarantee or the commitment. The Kabtlity is subsequently carricd at the higher of this amortised amount and the present value of any
expecled payment 1o setule the lability when a payment under the comtract has become probable. Financial guarantees and commitments 1o provide a toan at a below-
market interest rate ate included within other liabilitics.
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Summary of significant accounting policies (continued)

Earnings per share

The Group presents basic eamings per share ("EPS") data for its ordinary shares. Basic EPS is caicutmed by dividing the prolit or loss auributable to ordinary
shareholders of the Group by the weighted average number ol ordinary shares outstanding during the period.

Cash and cash equivalents
FFor Ihe purposes of the consolidated cash Now statement, cash and cash equivalents comprise cash in hand, balances with the Central Bank of the UAE, amounts due
lrom other banks and depaosits [rom other banks that are held for the purpose o meeting short tenn cash commitments,

Cash and cash equivalents ate carried al amortised cost in the stalement of financial position.

Loans and advances (o customers

Loans and advances are non-derivative financial assets with Nixed or determinable payments, that arc noi quoted in an active market and the Group does not inlend to
sell immediately in the near future,

Loans and advances are initially measured at fair value plus incremental direct transaction costs. Subsequent 1o the initial recognition toans and advances are measured
at amonised cost using the efTective interest methad, except when the Group recognises the loans and advances at fair value through profi or loss.

When the Group is o lessor in a lease agreement that translers substantially all of Lhe risks and rewards incidentat 1o the ownership of the asset 1o the lessee, the
arrangement is classified as finance lease and a receivable equal 1o the nel investment in lease 1§ recognised and presented within Joans and advances,

When the Group purchases a financial assel and stimullaneously enters inta an agreement to resell the asset (or a substapiially similar asset) at a Nixed price on a future
dale (reverse repo or stock borrowing), the arrangement is accounted for as o loan or advance, and the underlying assel is oot recognised in the Group's financial
stalements.

Investmen| securitics

Investment securities are initially measured at [air yvalue plus in case of invesiment securities not at fair value through prolit or loss, incremental direct transaction cosl.
Subsequent o inifial recognition investrmem securities are accounted lor depending upon their classification as either amonised cost, [air value through profit or toss or
[air value through other comprebensive income.

Investiment seeuritics are measurad at amontised cost using the effective interest method, i3

& they are keld within a business model with an objective w hold assets in order to collect contraciual cash fiow and the contractual terms of {inancial assels give rise,
on specific dates, {o cash flows that are solely payments of principal and interest; and

e (hey have nol been designaled previousty us measured at fair value through profit or loss.

The Group eleets 10 present ehanges in (&ir value of certain investments in equity instruments held for strategic purpose in other comprehensive income. The election is
irrevocabie and is made on an instrument-hy-instoument basts al initial recognition.

Gains and losses on such equity instruments are never reclassifed Lo consolidaled income statement and no impairment is recognised in the consolidated incotne

stalement.

Dividend on ordimary shares
Dividends payable on ordinary shares are recognised as a liability in the period in which they are approved by the Bank’s sharehoiders.

Share capital

Ordinary shares

Ordinary shares are classified as equity. [neremental costs directly auributable 1o the issue of ordinary shares and share options are recognised as a deduction [rom
equily, ne1 of any tax elfects.

Operating leascs
Leases of dssets under which the lessor effectively retains oll the risks and rewards ol ownership are classified s operating leases. Payments made under nperating
feases are recognised in the consolidated incorne statement oo a straighl-line basis over the term of the lease.
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Summuary of significant accounting policies (continned)

impairment of nen financial assets

The carrying amounis of the Group’s nen-financial assets, other than investment property are reviewed al cach reporting date to delermine whether there is any
indication ol impairment. 1f any such indication exisls, then the asset’s recoverable amount is estimated. The recoverahle amount of a non-financial asse( is the greater
of its value in use and its fair value tess cost to sell. The reduction in value is recognised in the consolidated income statement.

An impairment loss is reversed only to the exient that assets carrying amount does not cxceed the carrying amount that would have been determined, net of depreciation
or ainorization, if ne impairment [oss had bzen tecopnized.

Segmend reporting

An operating seginent is a component of the Group that engages in business activities from which it may eam revenues and incur expenses, whose operating resubts are
reviewed regularly by the Exeeutive Commitiee of the Group ru make decisions about resources allocated to the segment and assess s performance, and for which
discrete financial information is availabie.

Direetors remunceration

In accordance with the Ministry of Econemy and Commerce Interpretation of Anicle 118 of Tederal Law No. 8 of 1984 (a5 amended), direcrors' remuneration of the
Group hag been treated as an appropriation from eguity and presented under statement of changes in equity.

New Standards and Interpretations not yet adopled

A number of new standards, ainendments (o standards and interpretations are ellective for annual periods beginning after 1 January 2013 and have not been applied in
preparing these consolidated linancial statements. Those that may be relevant to the Group are set out below. The Group does nm plan to adopt Ihese standards early.

IFRS 9 (2013) Finaneial instriments (effective datc to be finalised}
1AS 32 (Amendment) Financial ingingment-Presemation (eflective 1 January 2014)
[FRIC 21 Levies {elfecrive | January 2014)
IFRS 9

The Group has adopied IFRS 9 (2009) whieh sets out guidelines for the classification and measurement of financial assels. TFRS 9 (2010) introduces additions relating
Lo finaneial ljabilities. IFRS 9 (2013) introduces new requiremeuts for general hedge accounting. The IASB currently has an active projeet (o mgke {imited amendinents
1o the classification and measurement reguiremenis of TFRS 9 and add pew reguirements 1o address the impairment ol financial assets.

IFRS 9 (2010) introduces a new requirement in respeel of financial liabililies designated under the fair value option to generally present fair value changes that are
attribusalle to the Jiability's eredir risk in other comprehensive income rather than in consolidaied ineome stalement. Apart from this change, IFRS 9 (2010) lareely
carries forwasd without substantive amendment the guidance on elassification and measurement of financiai liabilities from [AS 39.

IFRS 9 (2013) introduces new reguircments for hedge accounting that atign hedge accounting more closely with risk management. The reguiremnent also eslablish a
more principle-based approach 1o hedge accounting and address inconsistencies and weaknesses in the hedge accounting model in JAS 39. The mandatory effective
date ol IFRS 9 is not specified but will be determined when the oustanding phases are finalised. However, early application ol [FRS 9 is penmitted.

The Group has commenced Lhe process of evaluating the potential effect ol this standard bul is awaiting finalization of Ihe amendments before the cvaluation can be
completed. Given the nalure of the Group's operatinns, this standard is expected $o bave a limited pervasive impact on the Group's consolidated finoncial statements.

1AS 32 (Amendmenlt)

The amendments to [AS 32 clarify the offsetting criteria in IAS 32 by explaining when au entity curtently has a Jegally enforceable right to set-off and when gross
settlement is equivalenl lo nel seitlement, The ameudments are effective for anneal periods beginning on or aficr | Janvary 2014 and interim periods within those
annual periods. Eady application is permitted. The Group is evaluating the potential effect of the adoption of the amendments Lo IAS 32

IFRIC 21

IERIC 21 defines a levy as an oulfinw rom an entity imposed by a goveromens in accordance with legistation. ft confinms that an entily recognises a liability for a fevy
when - and only when - the tiggering event specified in (he fegisiation occurs. IFRIC 21 is not expected to have a material effect in the Group's financial statements,
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Financial Risk Management

Introduction and overview
‘The Group has exposure lo the following risks from financial instruments and its aperations:
+ Credit risk
* Liquidity risk
+ Market rigk
» Operational risk

This note presents information about the Group's expusure to each of the above risks, the Group's objectives, risk management lrameworks, policies and precesses for
measuring and managiug risk, and the Group's management of capital.

Risk management framesvork

The Board of Tirectors (the Board or BOD) has overall responsibility for the establishment and aversight of the Group's Tisk management framework, The previously
established committees viz o Board level executive commitice, Asset and Liability Committee {ALCO) and an Audilt Commitee to establish the hase for risk
management have been expanded by recognising the need 1o evolve and 1o meet the siructurat changes in the banking industry and paying heed o the regnlations. 1
resulted into formation of a Steering Committee (eomprising of senior management), Managemenl Credit Commities and independent Risk Managemeut Depaniment,
Anti Money Laundering {AMLY & Compliance Depanment. Considering the pace of change, 1 Compliance Cominittee tag has been established and the AML &
Complianee is operated upder the General Manager 1o ensure AML compliances meet the inlemational slandasds and Bank’s repulation is protected. Cominittees are
streamlined and restroeruced Lo mirror the ehanges in governance to cope with rapid changes in the markets,

Newer coneepls and approaches and Basel [l Frameworks have been introduced in phases and accordingly palicies too are being revised as a constam sustainable
activity. Control is maintained by assigning distinet responsibilities to members of the senior management vnder Risk Management Marrix,

Instead ol'a *bolt on® to existing process, Bank continues to re-examinc the entire process, inberent risk factors and eontrols and consider opportunities by rationalizing
regulatory risk management iniliatives. Cxperiencing {rom 1he crisis, and to deliver value bevond mere adherence, one parl of the framework is Internal Capital
Adegquacy Assessment Process (ICAAP), to assess capital 1o cover risks ot coveced under Pillar 1. This ICAAD exercise has demonstraled that the Bank has sufficient
capital buflers to eushion any extreme circumstanees or seenarios and the Bank has adequate Risk Bearing Capacity al 99.9% confidence level. In response to UAE
Central Bank’s request, ihe Bank is also in the process of conducting an exlensive Seil’ Assessment exercise which will be eonsolidaed and reporied under the
[ollowing five streams as outlined by the Central Bank. Each of the sireams have been segregated and backed by worksheels based on functional responsibilities:

a. Assets and Value and location of the collaieral - covering all advances to Corporaes, Retail, Banks, propeny and other assels);
b. Funding and Liquidity;

¢, Efficiency ul the Management Infermation Sysiem;

d. Shared and Quisourced services; and

e. Efficiency of arrangements 1o receive Payments [rom 1he transactions counterpanies .

Given the operating environment, Bank’s size and the products, resource constraints, Bank has continued to adopt a “vanilly compliance™ approsch ie. one thal have
“mine for value’. In other words the focus aud intensity of effors are propnrtionare Lo the strategic impagt and business value, The Baok is also mindful that fragmented
and labour intensive compliance activilies put a drain on ongoing costs, resources and efficiencies of core business operations. Therefore risk management nclivities are
being managed in a caleulated manner, bul conforming to regulatory requirements and inlernational best practices desirable under Basel (] and Basel 11 mendates.

Under the purview of the Risk Management Department, Bk is making steady progress in its initiatives 10 embrace an enterprise risk management (ERM) framewark
10 2nable the husiness and functional units manage all risks in a pro-active manner while integrating concepls of strategic planning, operational risk management,
internal controls, and compliances. These include methods and processes, encompassing all sk dimensions 1o seize the opportunitics relaled 10 the achievement ol the
Bank's objectives.

Credil Risk Management Department (CRMD) bas formulated Credit Risk policies in consultation with various departments under CRMD, jocluding collateral
managemenl policies, credil assessment, risk grading and reporting, risk rating, compliance wilh regulatory and statatory requirements and recommending the credit
policies for Board approval,

Frmmeworks for ranslating policies defining “risk appeiite™ and “risk tolerance” levels to measurement techniques are being developed linking them o appropriate risk
limits, controls, capital planning mansgement {CPM) rameworks. Through CPM Bank’s aim is w maximize siakeholder value, sirategic planning, risk based pricing,
risk adjusied performance measurement in addition o fulfifling regolatory requirements. Reviewing of risk management palicies and sysiems is & regular activity to
reflect changes in market conditions. products and services offered by the Bank in order to present a comprehensive view ol risk from a strategic and operational
perspeetive and have a process to address risk proactively and promole capturing of opporiunities,
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Financial Risk Management {continied)
Credit Rislc

Credil risk is the risk of financial toss to the Group il a customer or counterparty o a financial instrument [ils 10 meel its contractual obligations, and arises principally
(rom the Group's loans and advances 10 customers, other banks and investment in fixed income securities. For rigk manageinent reperling porposes the Bank considers
and consolidates elements of credit risk exposure (sueh as individual gbligor default risk, country and sector risk).

For risk management purposes, eredit risk arising on trading securities Is managed independently under the directives from the Board by a cemunitice, hut reporied as a
cosnponent ol inarkel risk exposure, with an exception of stress testing scenario which (brms part ol credit risk,

Management of credit risk

The Board of Directors has delegated some of the responsibilities of the managenent ol credit risk to its Executive Commiltee (EC), Credit Cominittec and
Management Credit Committee. A separale and centralised credit risk management division ("CRMD”} is responsible for oversight of the Bank's credir risk, which
consfitutes of Credit Processing Unit {CPUY, Credit Facility Assessment Avthority (CFAA) and Credit Contro} and Remedixl (CCAR) depariment and includes -

o Fornwlaling credit policies n consultutien with business unils, covering coltateral requirements, eredit assessment, fisk grading and reponting, documentary and
legai procedures, and compliance with regulatory and statutory requircments.

e Establishing the authorisarion strueture Tor the approval and renewal of credit fieilivies, The Board has delegated limited approval authorities (discretionary limits)
lo the credir commitizes. Changes 1o discretionary limits are subject to Bnard approval. Shmilarly, facilities in excess of discretionary limits are approved by the EC or
the Board of Direclors.

o Reviewing end assessing credit risk in accordance with authorisation structure, limits and diserclionary powers prior to facilities being comimiited fo customers.
Renewais and reviews of facilities are subject 1o the samc review process,

e Developing and maintaining the Bank's risk grading in order (o eategorise exposures siccording to the degree of risk of financial loss faced and to focus on
management of the atlendant risks. The current risk grading framework consists ol six grades refleciing varying degrees of risk of delaull and the availability of
collateraf or other credil risk miligants, [n preparation for the implementation ol the IRB (inlernal rating based) approaches and building a strong dalabase, bank has
introduced online processing of credit applications and rating el all counterparties. The Bank is in the proeess ol developing @ risk sensitive [ramework with an
ohjective ol levying risk premimms,

¢ Reviewing compiiance on an ongoing basis with agreed cxposure limits relating 1o eounlerpartics, indusivics and countries. Repulac reports are provided to the
management, exeeotive commitiee and the Board ol Direetors on the guality of porilolios and appropriate corrective action 1s juitiated when necessary.

e Limiting concentrations of credit expesure lo counterparties and indusiries (for loans and advances) by eslablishing exposure caps and moniloring scctoral
exposures. Preferred sectors arc identified regularly in ling with market dynamics. Aceordingly marketing initiatives are dirceted either to expand or to sedace balsnce
rigk / reward trade afls,

o Senlement limnits ond wsage of a clearing agemt to ensuyre that a trade i settled only when both parties have [ulfited their contraciual setilement obligations,

Sertlement limits form part of the credit approval/ limit moniloring process.

© Providing advice, gwidance and speciafist skifls to business unils o promoie best practices throughout the Bank in the management of credit risk.

® [or Fivancial Institutions the Bank uses external rating such as Standard and Poor’s and Capital Intelligence or other recognised credil rating agencics in order 1o
manage its credit risk exposure, Again in preparation for the introduction of IRDB approaches, intemal rating frameworks for Banks is being established.

o Regular audit of business units and Group credit processes are undertaken by internal zudit.
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Financial visk management (continued;
Credit Risk (contintued}

Exposure fo credit risk

The Group measures ils exposure 5o credit risk by reference 1w the gross carrying amount of financial assets less amounts offsel

losses, if any.

Loans ang advances

Due from hanls

. interest suspended and impairment

Debt seevritics

2013 2012 013 2012 3 2012
AED*O0t AEDOO0 AED 000 AED GO0 AED00D AED 000
Carrying amnunt, net 8,764,181 8,141354 984,800 1,400,636 743,199 618,923
Individually impaired*
Substandard 486,014 268 467 - - . -
Doubtiul 144,978 144,220 ~ - - -
Legal and loss 163,850 198,111 - - - -
Gross amaount 794,842 610,798 - - - «
Interest suspended {30,876) {38,813) - - - ~
Specific allowance
for impairment (581,267} {479.431) - . - -
Carrying Amount 151,999 92,554 - - - -
Past due but not impaired (overdue by mare
han 90 days)* 80,057 163,998 - - - -
80,057 163,998 - . - K
Neither past due nor impaired
Standard 8,429,178 7,837,433 984,800 1,400,056 743,199 618,923
Accounts with renegotiated enns 174,436 120,796 B - - B
8,603,614 7,958,25] 934, 600 1,400,636 743,199 618,923
Tetal nan-impaired portfolic 8,683,671 8,122,249 984,800 1,400,656 743,199 618,923
Collective
allowance for
impairment (101,389 (73,449) - - - -
Carrying amount 8,581,282 8,048,800 984,800 1 400 656 743,199 618923
Carrying amount 8,764,281 8,141,354 554,800 1,400,656 743,199 618,923

* The Gronp has a defined policy for delingueney, monitoring and contratling such delioguent accounts, in line with Central Bank and Basel 1T guidelines.

The table below sets out the eredit quality of debt securities which is based on the rating of the respective bond. The analysis has been based on “Swndard & Poor's

raling agency [or its equivalent) where applicable.

Gavernment bonds Corporate bonds Fotal

2013 2012 2013 3012 2013 2012
AED OO0 AED OO0 AED 000 AED0D0 AED 000 AED000

Rated AA- 10 AA+ 78,295 - 157,861 161,332 236,856 161,332
Rated A- 1o A+ 18,365 - 146,076 215,148 164,441 215,148
Rated BBB~+ and below 159,886 55,095 84,774 - 214,660 35,085
Unrated 77,242 187 348 50,000 - 117,242 187,348
334,488 242,443 408,711 376,480 743,199 618,923

Investmenl in bonds issued by Dubai Department of Finance, Dubai Governmenl and large local corporaie groups are unrated. Management belicves thal the credi risk

on these vnrated bonds is minimal.
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Credit Risk {cortinued)
Tmpaired loans and advances

tiapaired loans and advances are [nncial assets for which the Group determines that it is probable that it will be unable to callect ! principal and interest due
according to the comtractual lerms of the loan/sceurities agreement(s). These loans are classilled as substandard, doubtful, legal and loss, gs appropriate, which is in
accordance wilh 1he guidelines issued by the UAE Central Bank.

Past due but net impaired loans

These are loans and advances where contractual interest or principal paymenis are past due but the Group believes that impairtnent is inappropriate on the basis of a
genuine repayment source and/or deluys in reeciving assigned receivables, the level of security/collateral availuble and/or the possible scope of collection of amounts
owed 10 the Group.

Loans with renegotiated terms

Loans with renegotialed lerms are loans thal have been restructured due 1o a delerioration in the borrower's {inancial position and where the Group has made some
eoncessions such as injtial wmalurity is being exiended but there is no toss in Llerms of interest or principal. Once the loan is restructured it femains in this category for a
minimum period of one year during which time repayment should be regular in order to teanster to standard portfolio.

Allowances for impairment

The Group cstablishes allowance for impairment losses that represents ils estimate for incurred losses in its Toar portfolio. The main components of (his allowance are
a specific loss eamponent that relates 1o individually significant exposures and a collective loan loss allowance established for groups of homogenepus assels in respect
of losses that have been tncurred but have not been identified un loans that are considered individually insipnificant as well us individually significant exposures thal
were subject lo individual assesstnent for isnpainnent but net found to be individually impaired. Assets carried al fair vahie through profit or loss are not subject Lo
impainnent 1esting as the measure of fair value reflects the credil quality ol each asset.

Write-ofT policy

The Group wriles off loans/securities (and any related allowances [or impzirment losses) when jt determinegs that there is no seope of recovery and the loans are
uncullectible. This determination is reached alter considering informaltion such as the occurrence of significant changes in the borrower's Mmancial position such that the
bocrewer can no longer pay the obligation, or thal proceeds from collateral will not be sulficient to pay back the entire exposure and there is ho scope 10 pursue any
other avenies. '

However, in the event there are (uture chaoces lor recovery where the Group believes there are merils in keeping the account open, the debit is wrillen down with a
norninal balance of ALED (10 kecp the aceount open lor tracking purposes.

Collateral and other credit enbancements

The Group hoids collateral against loans and advances to customners in the form uf cash margins, pledges/licns aver deposils, mortgage interests over property, other
registered securtlies over assels and guarantees. The Group sccepls puarantees mainly fromn well reputed local or imtemational hanks/linancial institutions, well
established loeal or multinational organisalions, large corporates and high net worth individuals, Eslimates of fair value are bused on the value of collateral ussessed al
the time of borrowing which are generally updated during annual reviews. Collateral is not gencrally held over lonos and advances i¢ other banks or financial
institutions, except when securities are held as a part of reverse repurchase and securities borrowing aclivity.

It is the Group's policy to ensurc thal loans are extended o customers within their eapability 10 service intevist aod repay principal instead of relying excessively on
securities. Accordingly, depending on customers’ credit worthiness and the type of product, facilities may be unsecured. Nevertheless, coliateral is and can be an
importani credit risk miliganl.
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&) Credit Risk (continited)

An estimale of the [air value of collateral and other security enhanceotents held against loans and advances to customers is showwn helow,

2013 2012
AEDOG AED 000

Against neither past due nor impaired
Cash 1,183,535 2,224.934
Commercial and industrial property 1,895,086 1,732,673
Residential property 11,800 1,517
Equilics 92,424 146,925
Other 894,215 962,293

1 5,076,560

Apainsl past due but not impaired

Cash 16,365 28,632
Commercial and industrial property 33912 38,260
Equities 514 -
Other 3074 3,800
2 52,865 79185
Against impaired
Cash 1,452 3173
Commercial and industrial property $6,879 7,200
Equities 8,485 1,327
Other 1,951 1,939
3 68,767 15,639
Total collateral held [+2+3 5,198,192 5,154,763

Collateral vahics reflect the maximum exposure or the value of the collateral whichever Is lower. Actual pledged values in most cases are higher,
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Credil Risk fcontinked)

Concentration of Credit Risk

‘The Group manitors internally concentration ol ceedil fisk by sector and geographical location.
interna) approved gaidelines at e reponting date is shown below (all figures in AED'00D):

Carrying value, net

Councentration hy seclor:
Savereign

Caonstruction

Trade

Real estate and real estate trading
Manulacluring

Services

[nvestments

Banks and linancial inslitutions
Transpar and comemunication
Retail

Agricullure

Others

Gross tofal

Concentration by location:

United Arab Emirates
Other G.C.C.

Other Arab countries
Western Europe
Australia

Gross Lotal

Loans and advances

An analysis ol concentrations of credit risk as defined by the Group's

Due from hanks

Debi secaritics

2013 2012 2013 2012 2013 2012
8,764,281 8,041,354 984,800 1,400,656 743,199 618,923
1,169,312 1,575,506 . . 334,488 242,443
1,859,511 427,37 ) ; - )
1,186,996 [,182,585 - - - -
1,128,970 748,386 - - - 70,023
1,043,372 834,701 - - - -
1,097,258 1,110,958 - - . .

629,646 529,667 - - - -
268,052 196,605 984,800 1,400,656 296,629 299,149
136,295 160,558 - - . -
87,469 80,155 - . 104,773 -
871,632 782,352 . - 7,308 7,308
9,478,513 §,733,047 984,800 1,400,636 743,199 618,923
4,438,926 8,730,310 863,107 1,310,812 743,199 618,923
38,198 1,300 13,397 19,852 . -
1,389 1,337 46,149 9,321 - -

- - 62,147 60,671 - -
5.178,513 TST047 984,800 1,400,656 13,199 618,923
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Credit Risk (confinued)

In accordance with the disclosure requirement of BASEL 1f Pillar 3 concentration of credit risk by industry sepment and currency are as follows. (Al ligures in

AED'000):

Gross credit expasure by industry segment
(as defined by the Cenfral Bauk of the LAE)

Industry Segmeol

Agricutiure, lishing and relaled activitics
Crude 01, Gas, Mining and Quarrying
Manufacturing

Electricity and Water

Construction

Trade

Transpor, Storage and Commanication
Financiai [nstifutions

Services

Crovernment

Relail/ Consumer banking

Alf others

Tolal

Gruss credit exposure by currency

Foreign currency
AED}

Tora}

Laxans aod advances Debt Securities Totul
2013 2012 2013 2012 2013 2012
151,984 141,618 - “ 151,984 141,618
1,043,372 834,701 - - 1,043,372 834,701
- 360 “ 360
2,535,846 2,016,786 - 70,023 2,535,846 2,086,809
1,232,315 1,189,749 - - 1,232,315 1,189,749
136,295 160,558 - B 136,295 160,558
268,052 196,605 296,629 290,149 564,681 495,754
1,277,713 1,113,938 1,277,713 1,013,938
1,169,312 1,579,506 334,488 242,443 1,503,800 1,821,949
89,578 80,443 104,774 - 194,352 B0, 443
1,574,046 1,418,783 7,308 7,308 1,581,354 1,426,091
9,478,513 R,733,047 743,199 618,923 10,221,712 2,351,970
l.aans and advances Debt Securities Tatal
2013 2012 2013 o012 2013 2012
39,587 433,52] 655,262 336,374 694,849 750,895
9,438,916 8,299,526 87,937 282,549 9,526,863 8,582,073
9,478,513 8,733,047 743,199 618,923 10,221,712 9,351,970
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Credit Risk {continued)

Impaired loans and advanees by indnstry segment and geographical location at 31 December 2013, as defined by ihe Central Bank of the UAE (a!] figures in

AED'000):
lndustry S . Overducs Provisions Adjusiments Adjnstments Total
ndustry Segmen O days : o
20 days and Total Specific Write - offs Write - backs Impaircd
above assets
Agriculture, fishing and related activitics - . - - -
Crude Oil, Gas, Mining and Quarrying 5,134 5,134 4,813 - - 319
Manutecluring 60,568 60,568 52,286 - 300 8.282
Electricily and Water B " - - - -
Construction 263,164 263,164 253,118 28,202 1,323 10,046
Trade 161,090 191,090 136,276 13,051 1,678 54,814
Transport, Storage and Communication 26.640 26,680 23,910 - - 2,770
Financial Institutions 91,825 91,823 31,804 - - 60,021
Services 17,053 {7,033 15,990 167 - 1,063
Governument “ - - - . -
Retail/ Conswmner banking 8,493 8,493 7,315 4,323 161 1,178
All athers 130,835 130.835 87,329 743 IREE 43,306
Total 794,842 794,842 612,843 46,488 4,606 181,999
Concentration by Geography
United Arab Emirates 793,453 793.453 611,634 46,488 4,606 181,799
Others 1,389 1,389 [,185 - - 200
Total 794,842 794,842 612,843 46,488 4,606 181,999

Linpaired loans and advanees by industry segment axd geographical location at 31 December 2052, as defined by the Central Bank of the UAE (all figures in

AED'000);
Overdues Provisions Adjustments Total
Industry Scgment . impaired
v oo 90 days and Totsl Speeific Write-offs  Write- backs P
ahnve assets

Agriculiure, (ishing and related activitics - - - - - -
Crude Qil, Gas, Mining and Quarrying 5,056 5,056 4,803 - - 253
Manuflacturing 41,937 41,937 37.578 457 778 4,359
Electricity and Water - - - - -
Construction 248,066 248,068 248 066 - 3,540 -
Trade 94,495 94,495 94,495 163 801 -
‘Transpori, Storage and Communication 27,137 27,437 27,137 - 155 -
Financial Instilutions 01,823 91.825 12,804 - - 79,021
Serviees 10,808 10,808 10,808 - - -
Government - - - - - -
Reizil/ Consumer banking 9,439 0.859 9,778 - 4761 81
All others 81,615 81,615 72,775 471 - %840
Tatal 610,798 610,798 318,244 1,121 12035 92,554
Concentration by Geography:
United Arab Emicies 609,461 609,461 317,117 1,121 12,035 92,344
Others 1,337 1,33 1,127 - . 210

Total 610,798 010,798 518,244 1,121 12,033 92,554
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Credit Risk fcontinued)

Al reporting date the Group do nnt have any impaired loans overdues less than 90 dayvs. Al 31 Decernber 2013 the collective impaiment provision is AED 1014

million (2012: AED 73.4 milljon),

Amalysis of the Bank's exposure at 31 Decenmiber 2013 based on BASEL {1 standardised approach is s follows (all figures in AED 000):

Asset classes

Claims on Sovereign

Claims on Public Sector Entitjes (PSEs)
Claims on banks

Claims on securitics firn

Claims on corporales

Clatms inciuded in retail porifolio
Claims secured by residential property
Claims secured by commerciat real estate
Pust due loans

High risk categories

Other asscts

Fotal

Risk weighted

On balance sheet  OIf bolance sheet Credit risk mitigation (CRM) assets
Net exposure Exposure before
Gross cutstanding after ercdit ’ CRM CRM After CRM
conversion facter :
1,588,570 583 1,589,153 . 1,589,153 9,183
796,665 §,732 805,417 - 805,417 -
1,320,795 48,473 1,369,268 - 1,369,268 501,213
4,301 - 4,301 - 4,301 4,301
7,301,638 3,093,268 10,408,546 2,223,769 8,184,777 8,316,600
#3213 - 43,213 342 42,374 31,778
2,434 . 2,434 - 2,434 852
79,925 - 79,625 9,572 70,333 70,353
874,899 19,664 331,701 15,833 315,868 404,386
85,626 - 84,872 - 34,872 127309
533,844 - 551,387 - 551,387 486,555
12,711,910 3,170,740 15,270,217 2,250,016 13,020,201 9,952,530

Analysis of the Bank's exposure at 31 Deccmber 2012 based on BASEL 1 siandardised approach is as follows {al) higures in AED 000);

Assel classes

Claims on sovereign

Claims on Public Sector Entities (PSEs)
Claims on banks

Claims ou securities fimn

Claims on corpoerates

Claims included in retail portfolio
Claims secured by residential property
Claims secured by commercial rezl estate
Past due loans

High risk categories

Other assels

Total

On balance sheet

Off balauce sheel

Risk welghted

s5sets
Net exposnre Exposure before
Gross outstanding afler eredit " .CRM CRM After CRM
conversion Taclor :

1,557,446 ] 1,557,606 . 1,557,606 -
632,223 122 632,343 - 632343 -
i,687,840 50,342 1,738,182 - 1,738.182 459,099
6,211,645 2,794,716 8,507,988 2,106,615 6,801,373 6,945 2328

42,065 1,235 43,300 2,192 41,108 30,831
1,885 - 1,885 - 1,883 060
200,457 - 200,457 10,315 190,142 19,142
774,796 19,994 378,289 30,090 348,199 482,458
179,296 - 178,342 - 178,542 267,813
356,057 - 333,600 - 353,600 288,916
11,643,710 2,866,569 13,992,194 2,149,212 11,842,982 8,605,247
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Summary of exposure and credit risk mitigadion at reporling date (all fizures in AED (00):

Exposure Risk Weighted Assets

2013 2012 2013 2012
Gross exposure priar ta eredit risk mitigation 15,270,217 13,992,194 10,084,358 8,838,077
Less; exposure covered by on balance sheel netting - - - -
Less: exposure covered by eligible financial eollateral 2,023,777 1,898,683 19,708 48,087
Less: exposure covered by guarantees 224,239 250,529 112,120 124,743
Less: exposure covered credit derivatives - - - -
Net exposure afier credit risk mitization 13,020,201 11,842 982 9,952,530 8,665,247

Analysis of the Banlt's exposure at 31 December 2013 based on BASEL [¥ standardised approach exeluding high risk and past due exposure is as follows (all
figures in AED DOO):

Gross Credit Exposures

Risk weighted
Asset clisses Rated Unrated Toatal Past CRM asyels
Claims on Sovereigns - 1,588,570 1,588,570 1,588,750 9.183
Claims on PSE - 796,663 796,665 796,665 -
Claiins on securities firms - 4,301 4,301 4,301 4,301
Clafms on Banks 1,184,227 (36,568 1,320,795 1,320,795 477,034
Claims on Corporale - 7,361,638 7,361,638 5,934,611 6,065,276
Regulatory and other retail exposure - 43,213 43,213 42,371 31,778
Residenlial retail exposure - 2,434 2,434 2,434 352
Conmercial Real Estale - 79,925 79,923 70,353 70,353
Other asscis - 353,844 533,844 553,844 486,555
Talal 1,184,227 10,567,158 11,751,385 10,314,124 7,085,332

Analysis of the Bank's exposure at 31 December 2012 based on BASEL 11 standardised spproach excluding high risk and past due exposure is as follows (all
figures in AED §00):
Gress Credit Exposures

Risk weighted

Asset classes Ruted Unrated Total Pasi CRM assety
Claims on Sovereigns - 1,557,446 1,357,444 1,557,446 -
Claims on PSE - 632,223 632,223 632,223 -
Claims-securities [irms - - - - -
Claims on Banks 1,687,840 1,687,840 1,687,656 434 320
Claims on Corporaie - 6,211,645 6,211,645 4,973,543 4,923.114
Regulatory and other retail exposure - 42065 42.063 40,587 30,440
Residential retail exposure - i,885 1,885 1,885 660
Commercial Real Eswate - 200,457 200,457 190,142 190,142
Other assets - 356,057 336,057 353,600 288916
Toral 1,687,840 0,001,778 10,689,618 9,437,082 5,867,592

The Group continucs Lo carry classified doubtfut debts snd delinguent accounis in its books even afier making allowances for impairment in accordance with
[nternational Accounting S1andard 39 Financial Instrumeuts: Recognition and Measurement (YLAS 397). However, interest is accrued on doubiful and tegal accounts for
tiligation purpases only and accordingly interest is not taken 10 profit. Such aceruals increase gross loans and advances receivable. Loans and advances are writlen ofT
only when all legal and other avenues {or recovery or settlement are exhausted.
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Credit Risk (continued)

The moveinent during the year in the impairment pravision and interest in suspense was as follows:

Portfolio basis Specific basis

2013 2012 2013 2012

AED 0G0 ALEDDO0 AED 000 AEDUGD

AL January 73,449 49 950 518,244 389,883
Charge lor (he year 27,940 23,499 131,181 117,826
Recoveries during (be year - - {4,606) (12,033
[nterest not recognised in the consolidated incmne statement (net) - - 14,512 23,689
Amnunts written of! during the year “ - (46,488) (1,121)
19},}8? 13,449 612,843 518,244

During the year, there were recoveries amounting to AED 9.76 million (2012: AED 11.5 million) beoked in conselidated income siatement on aceounl of balances
previously writlen ofl.

Liquidity Risk
Liquidity risk is the risk that the Group will encounter dilficully in meeting obligations associated with its financial liabilities that are scithed by delivering cash or
another financial asset. Liquidity risk can be sceregated inio two broad categories

1) Funding Liguidity Risk is the risk that the Group will encoustter diffiealty in lunding the increases in assels and meeting its obligations associated with financial
fiabilities that are selled by delivering cash or other fnancia} assets, without incurring unaceeptable losses.

2y Market liquidity risk is the risk that the Groap cannot casily affset or eliiminate a position at the market price because of markel disruption or inadequute market
depth.

Management of liguidity risk
Liquidity risk management has remained ar the helm of risk management and is also receiving the close aitention of the Board of Directors.

The Groups approach to managing liguidity is to ensure, as far as possible, that it will always have sufficient liquidity 1o meet iss liabililies when due, under both
nominal and stressed conditions, without incurring unacceptable fosses or risking damage ta the Group's reputation. All liguidity policies and proecdures are subject 10
review and approval hy ALCO.

The key elements of the Group's liquidity strategy arc as follows ;

a) Maintaining a diversified funding base consisting of cusiomer deposits (both relail and corporale) and wholesale markel deposits and mainlaming contingency
facilitics;

b) Carrying a portfolio of highly liguid assets, diversified by currency and maturity,

¢} Menitoring liquidity ratios, maturity mismatches, behavioral eharacteristics of the Group's financial assets and liahitities, und the extent 1o which the Group's assels
are encumbered and so not available as poteniial collateral [or obiaining funding; and

d) Currying out stress testing ol the Group's liquidity position.

Liguidity requirements to support cails under guarantees and staudby letters of credit are considerably less than the amount of the commitment because the Group does
not generally expect the third party 1o draw funds under the agreement. The tolal outsianding contractual amount ol commilments fo extend credit does not necessarily
represent future cash requirements, as many ol these commitments will expire or serminate willout heing fnnded.

Exposure to Tquidity risk
The key meosure used by the Group for managing liguidity risk is the ratio ol net liguid assets (i.e., total assets by matuzify against Lotal linbilitics by maturity) and ils
loans to deposit ragio,

Dewils of the Group's net liquid assers are summarised m the table below by the maturity profile ol the Group's assets and liabilities based on the contractual
repayruents. The maturity profile is monitored by the management to ensure adequarte liquidity is maintained.
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Financial risk management feontinied)
Liquidity Risk (continaed

Matvrities of assels and liabilities

Al 31 Deeember 2013

Assets

Cash and daposits with the UAE Central Bank
Loans and advances (o banks

Customers' indebredness for acceplances
Loans and advances to customers

Investmenl securities

Property and equipment

Other ussets

Total assets

Lizbilities and equity
Deposits from other banks
Deposits fram customers
Liabiliries under acceptances
Other liabilities

Equity

Fotal liabilities and equity

At 31 December 2012

Assets

Cash and deposits with the UAE Central Bank
Loans and advances to banks

Cuslomers' indebiedness for acceptances
Laoans and advances to cusiomers

Investment securilies

Property and equipment

Other assels

Total assels

Liabilities and equity
Deposits from other banks
Depuosits from customers
Liabilitics under acceptances
Qther liabilittes

Eguity

Total Uabilities and equily

From
Less than 3 mounths From

3 months o | year 1to 5 year Futal
AED000 AED'000 AEDG00 AED 000
947,344 - - 947,341
975,618 9,182 - 984,800
174,650 84,132 40,096 304,378
2,156,621 3,690,014 2817,046 8,764,281
199,183 234,288 458,911 $92.382

- - 94,786 94,786

70,056 62,838 177,983 310,877
4,523,469 4,081,054 3,694,822 12,299,345
2439 205,509 - 229,900
4,123,268 4,793,826 90,755 9,007,849
174,650 84,132 46,096 304,878
91,014 54,367 14,897 160,278
132,350 - 2 464 090 2,556,440
4,545,673 5,137,834 2,615,838 12,299,345
434,506 - - 434,506
1,245,561 135,093 - 1,400,636
307,798 45251 3,340 361,589
2228217 3,681,163 2,231,974 8,141,354
5,021 430,947 374 806G 830,768
30,193 50,195

10,713 46,509 117,792 175,016
4,231,818 4,378,965 2,783,301 11,394,084
18,813 5,509 - 24,322
3,877,827 4,147,018 494,531 8,519,376
307,798 45251 8,540 361,589
72052 34,533 40,985 157,572
188,550 - 2,158,163 1346713
4,465,040 4,242,313 2,702,219 11,409,572

Malurities of assets and fiabilives have been determined on 1lie basis of the outstanding period from the reponing date w the contracted or expecied maurity dates.

The Bank's advances (o deposit ratio are as {ollows:

At 31 December

Leans and advances 1o customers
Deposits (Tom customers
Advances to Deposit ranio

2013
8,764,281
9,007,819

57.1%

2012

5,141,354

8519376
93.0%
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Financinl risk management feontinaed)
Liquidity Risk (continued)

Residual contractual maturily of financial liabilities

The lollowing table shows the undiscounted cash Nows on the Group's linancial liabitities an Ihe basis of their earfiest possible contractual maturity, The Group's
expected cash flosw on these instrumests may vary signilicantly froin this analysis, for example demand deposits [rom cusiomers are expected 10 maintain a stable or
increasing balance and on recognized loan commitments are not expested to be draw down iimmediately,

2013

Non-derivative liabilitiss
Deposits from banks
Deposils from cusiomers
Liabilities (or acceplances
Other liabilities

Total liabilities

2012

Non-derivative liabilities
Deposits from banks
Deposits from cusiomers
Liabilities for acceplances
Other liabilities

Tatal liahilities

There are no derivative liabilities as a1 31 December 2013 { 2012: nil)

Market Risk

Carrying Gross neminal Less than 3 3 months
aineunt oulflow months to I year [to5year
AED?000 AED'080 AED 000 AED'000 AED'000
229,900 (229,500} (24.391) (205,309 “
9,007,849 (9,186,390) (4,161,127) (4.932,074) {93,189}
304,878 {304,578) {174.630) (84,132) (46,096)
160,278 {160,278) (91,014} (34.367) (14,897}
9,702,905 {9,881,446) (4,451,182) (5,276,082) (154,182)
Carrying Gross nominal Less than 3 3 months
amount outllow monftls to I year 1405 year
AED 000 AED000 AED 000 AED 000 AED000
24,322 (24,495) (18.,519) (5,676) -
8,319.376 (8,761,075) {3,926,109) (4,270,367} (564,599}
361,589 (361,589) (307,798) (45,251} (8,340)
157.572 (157,572) (72.052) (44,535} (40,985)
9,062,859 (9.304,731) (4,324,778} (4,365.829) (614,124)

Market Risk is the risk thit changes in market prices - such as inlerest rates, equily prices and [oreign exchange rates and credit spreads (not telating to change in lhe
ohligarsfissuers credit standing) - will affect the Groug's profit or the value of its heldings of finaneial instruments. The objective of marker tisk management is to
manage and control market risk exposures within aceeptablie parameters 10 ensure the Group's solvency while oprimizing the return on risk,

Management of markel risk

The Group separiies its exposure o markel risks betseen trading and non-trading portfolios. Trading portlolios mainly inctude positions arising [rom market making

and proprietary position taking, together with {inancial assets and Yabilities that are managed on a fair value basis.

The Group bas very Jimited irading portlohio, hence it is ot exposed fo any significant market risk in respeet of vading portfolis.
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d)  Market Risk feontinied)

Exposure to inferest ate risk

The principal risk {o which non-trading portfolios are exposed i3 the risk of Toss frosn fluctuations in the future cash Nlows or fair values of financial instromems because
of changes in market interest rales, Interest rate risk is managed principally throngh monitoring interest rate gaps. The ALCO is the menitoring body ler compliance
with these limils. A summary ol the Group's interest rate gap pasition on nan-trading portlotios is as follows:

Assets and labilities reprieing profile

Assets

Cash and deposits with the UAE Central Bank
Louns and advanrces 1o banks

Cuslomers' indebledness [or acceptances
Loans and ad vances 1o customers

Investment securities

Property and equipnment

Orher assels

Taial assets

Liabhilitics and cquity

Deposits from banks
Liabilities under acceplances
Deposits [rom customers
Other liabilities

Equity

‘Total liabilities and eqnity

Enteresl rate sensitivity gap

Cumulative interest rale sensitivity pap:
As of 31 December 2013

As ol 31 December 2012

Effeetive Interest riade
Y

33

Lcss than 3 Nan-interest
munths 3 months to 1 year [ to 3 year bearing Total
AED000 AED000 AED00N AED000 AED 000
- - - 947,344 947 341
§93,191 9,182 - 82,227 984 800
- - - 304,878 304,878
2,156,621 3,690,614 2,917,046 - $.764.281
50,000 234,288 438,911 149,183 892,382
- . - 94786 94,786
- - - 310,877 310,477
3,100,012 3,934,084 3,375,957 1,889,292 12,299,345
24,391 205,509 - - 29,900
- . - 304,878 304,878
2,118,144 4,793,826 90,733 2,005,124 9,007,849
. - - 160,278 160,278
- - - 2,596, 440 2,596,440
2,142,535 4,999,335 9,755 5,066,720 12,299,345
957,477 (1,065,251) 3,285,202 {3,177,428) .
957,477 (107,774) 3,177,428
1,318,708 1,246,563 3,338,806
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Market Risk feonftired)

The assets and liabilities repricing profile has heen determined on the basis of the final maturity period or interest repricing periods at the reponing date, whichever is
earlier.

The maiching and conirolied mismaiching of the maturilies and imerest rates ol assets and liahilities is [undamental to the managemen of the Bank. 1t is unususl for
hanks to he completely matched, as transacted business is often of uncenain werm and of differsnt 1ypes. An unmatched position potentially enhances profitabilisy, but
also increases the risk of losses.

‘The matwrities of assets and {iabilities and the ability to replace, 8 an acceptable cost, interest-bearing liabilitics as they mature are impartant factors in assessing Lhe
liquidity of the Group and its exposure o changes in interest rates and exchange rates.

Scnsitivity analysis - Interest raie risk

Interest rate tisk arises from interest bearing financial instruments and reflects the possibility that changes in interest rafes will adversely affect the value of the financial
instruments and related income. The Group manages the risk principally through monitoring interest rale gaps and matching the se-pricing profile of assets and
liabilities. The Group also assesses the jnpact of defined mavement in interest yield curves on 18 net jnterest income. The lollowing is the impact of interest rale
mayentent on net fnterest income and regulatory capital.

Shift Iy yield enrve 2013 2012
AED '000 AED 000

+200 b.p. 63,201 62,509
-200 h.p. (63,201) (62.509)

A sobstantial portion of the Group's assets and liabilities are re-priced within !-year, Accordingly here is limited exposure 1o interesi rate risk. The interest rate
sensitivities sel oul above are illustrative only and employ simplified scenarios. They are based on AED 10,428 million of monthly average interest bearing assets and
AED 7,268 million of monthly average interest bearing liabilities (31 Dee 2012: AED 10,382 million average interest bearing assets and AED 7,257 million average
interast bearing liabilitics.) The scnsitivity does not incorporate actions that could be tlaken by the management to mitigale the effect of interest rale movements.

Equity price risk

[Zquity price risk arises {fom investments in fair value through profit or less and FVTOCT equity securities, The management of the Group monitors Lhe mix ol debt and
equity securilies in its investment portfblio based on market indices. Material investments within the portfolio are managed on an individoal basis and all buy and sel]
ducisions arc appraved by the management. The Group manages bis risk through diversification of investmenls in terms of industry diswribution,

The primary goal of the Group’s investment stralegy is o maximise inveshment returns, In accordance with this strategy, certain invesiments arc designated at fair
value theough prolit or loss because their performance is aciively monitored and they are managed on a fair value basis.

Sensitivity analysis - equity price risk

Most of the Group's equity investments are lisied either on the Dubai Financial Market or the Abu Dhabi Securilies Markel. Por such investments classified as fair
value through other comprehensive income, o 5% increase in lhe two markeis al the reporting date would have increased equity by AED 7.46 million (31 December
2012: AED 3.51 million) and an equal change in the eppusile direetion would have decreased equity hy a similar amount, For investments classified as fair valuc
thraugh prolit or loss, the impact on the profit would have been an increase or decrease ol 2ero (3! December 2012: AED 0.23 millien). There were no investments
classified as [air value through pro(it or loss as ai 31 December 2013,

Foreign currency risk

Invest bank engages in limited trading in loreign exchange on its own accoont. L5 treasury aclivity is mainly direeted fo assisting its cusiomers n managing their
loreign exchange exposures. A system of cxposure limits is in place to eantrol price risk on foreign exchange expesures and a sysiem of individual credit Bimits is in
place to control counter-panty risk. The amount mentioned in the table belew refleets the equal but opposite polential effect on profit and equity based on a 1% negative
or positive currency fluctuation, with all other variabtes held constant.
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Financial risk management (confinued)
Macket Risk (continued)

Forcigu eurrency risk (continited)

At the reporting date, the Group has the following net open currency expasistes in Tespect ol un-pegged currencics:

2013 - AED "000 2012 - AEL G600
Total [wpact on profit  [mpact on equity Total  Impacton profit  [mpact an equity
British Pound 1458 1 - 608 i -
Euro 2,153 22 - 1,362 14 -
Lebanese Pound 37,098 I - 90,330 - 904

Operational Rislc

Cperational risk is the risk of direct or indirect loss arising from o wide varicty of causes associated with the Group's processes, personnel, lechnolagy and
infrastructure, and [rom external factors other than credit, market and liguidity risks such as those arising from legal and regulatory reguireinents andd generalty accepted
slandards ol corporate behavior.

Qpersticoal risks emanale [rom every segment of Group's operation and are faced by all the business units.

The Group's objective is to manage operational risk so w3 10 balance the avoidance of financial losses and damage 1o the Group's reputation with oversll cost
effectiveness and ipnavation. In all cases, Group policy requires compliance with all apphicable Jegal and regulatory reguirements.

The Greup has taken measures 10 put in place toots, (irstly to identify all such operational risks. The Group has also 1aken measures to impletnent processes and policies
to initigate the risk 1o an acceplable level and to avoid or minimise financial losses and damage (o Group's reputation.

For this purpose, the Group has hired a consulting firm that specialises in providing expenise in managing al! risks, contracted 10 put in place a dedicated software
which is currently under testing. Implementation of Standardised appraach will be carried out in phases, following data collection of the idcntified Key Risk [ndicators
(KR1'), Key Pertormance Indicators (KPY's) and Risk Control and Sell’ Assessment (RCSA)

In order to ensure e structured and focused Operational risk management ("ORM") process, the Group has also (ormed an ORM commillee whose mandate is to
oversee ORM process, consider cach operational risk in order of "Priority by significance®, to develop policies, processes and procedures for managing aperational risk
in ali of the Group's material products, activities, processes and systems as well us recoromend best way {o integrale the ORM in the overail organisation wide risk
management process. ORM should develop overall Groop standards for the management of operational tisk in the following areas:

requirements for appropriate segrepation of duties, ineluding the independent anthorisalion of ransactions;

requirements for the reconciliation and monitoring of transactions;

compliance with regulatory and other legal requirements;

documentation of controls and procedures;

requiremenis [or the periodic assessment ol operational risks faced. and the adequacy of controls and procedures 1o address the risks dentified:

requirements for the repnrting of operational Josses and proposcd remedial action;

development ol contingency plans;

training and prolessional development;

ethical and business standards: and

risk mitigation, ingluding insurance where (his is cost elfective.

Compliance with Group standards is supporied by a programme of periodic reviews undertaken by Internal Audit. The results of Internal Andit reviews are shared wilh
Audit Commillee and senior management of the Group.

In addition to the reviews by internal sudit. ithe compfiance with policies and procedures is strengthened by reviews of compliance and operational risk manager.
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£} Capital risk management anil Basel 1 requirements

Capital allocation
The Bank's lead regulator, the Censtal Bank of the UAE, sets and maonitors regulatory capilal requirements.
The Group's obfective when managing capitat are as foflows.

o Safeguarding the Group's ability 1o eontinue as a going concern and increase return for sharcholders: and
e Comply with regulatory eapital sel by Central Bank of UAE.

“The Groep's policy 15 to maintain a strong capital base s0 as 1o maintain inveslor, creditor and market confidence and to sustain future development of the business. The
impacr of the Tevel of capital on shareholders” return is also recognized and the Group recognises (he need to maintain a balance between the higher retnrns that might
be possible with greater gearing and the advaniages and security aflorded by a sound capital position.

The Bank alse assesses ity capital requiremants internally taking inle consideration growth requirements and business plans, and quantilies its Regulatory and Risk /
Economic Capital requirernents within ils integrated ICAAP Framework, Risks such as Interest Rate Risk in the banking book, Concentration Risk, Strategic Risk,
Legal and Compliance Risk, Stress Risk, Insurance Risk and Reputational Risk are all pant of the ICAAP.

The Bank is in the process of introducing the Risk Adjusted Return on Capital (RARQC) for credit applicatious that are priced on a risk-adjusted basis to reflect the
risk substituling framework for the loan assets, RARCC caleulations are being built into the implemented Credit Appraisal System.

The Bank’s repulitory eapital adequacy ratio is set by the Central bank of UAE (*the Central Bank™). The Bank has determined s regulalory capital as recommended
by the New Basel [[ Capifal Accord, in line with the guidelines of the UAE Cemrai Bank will effect from 2007, The Bank has adopted a standardised approach for
credit risk and market risk and a Basic Indieator approach for Operational Risk as a slarting point and is working towards migrating 1o foundation internal rating based
{(IRB} and advanced IRB by 2014 and 201§ respoetively. The Bank has complied with afl externally impused capital requirements throughout the year, There have been
no material changes in the Bank's management of capital during e year. The Central Bank has advised that the minimum capita) adequacy ratie shoold be 12%
analysed into two Tiers, of which Tier | capital adequacy must not he less than 8%
The Bank’s regulatory capital is analysed into fwo tiers:

« Tier 1 capital, which includes ordinary share capilal, translation reserve and retained earnings; and

* Tier 2 capital, which includes fair value reserves relating to unrealised gains / losses on jnvestments classified as FYTOCI and derivatives held as cash flow hedges,
general provision and subordinated lerm loans. The foflowing limits have been applied for Tier 2 capital:

- Total tier 2 capilal shall not exceed 67% of tier | capital;

- Subordinated liabilities shali not exceed 50% of total tier I capital; and

- Gicneral provision shall not exceed 1.25% of Lotal risk weighted assets.
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S Capital risk management and Base! T requirements (continued)

The Baok's regulatory capiial position at 31 December was as foflows:

TIER F CAPITAL

Share capital
Legal reserves
Special reserves
Retained earnings

Total tier 1 capital

TIER 2 CAPITAL

Fair valie reserve

General provisions/general Joan loss reserves
Subordinared debt

Total tier 2 capital

Total regulatory eapital (Svin of tier [ and 2 capital)
RISK WEIGHTED ASSETS

Credit risk

Market risk

Operational risk

Total risk weighted assets (RWA)

Taotal regulatary capital expressed as % of RIWA

Total ter 1 capital expressed as % of RWA

Tier-2 Capital at 31 Decernber 2612 as shown above includes subordinated deln from The Mindstry of Finanee of the UA E. amounung to AED 323 million, which has

been repaid in June 2013,

013 2012

AED *00p AFD 000
1,312,500 1,250,000
362,288 329,480
362,258 329,480
261,191 254230
2,298,267 2,163,170
35,714 {76.229)
101,389 13,449
- 323,044
137,103 320,264
2,435,370 2.483.434
9,952,530 8,665,247
46,358 94 664
707,800 656,579
10,706,688 9416,490
22,75% 2657%
21.47% 22.97%

Totnl eapital requiremnent for market risk vader standardised approach as per BASEL H Pillar 3 Js as foilows:

[nterest rate risk

Equity position risk
Foreign exchange risk
Commedity risk

Teat capital requirement

37

2013 <« AED 000

2012 - AED 000

Risk weighted Risk weighted
Capital required assels Capital required Assels
- 803 6,692
5,565 46,358 10,561 87,972
5,363 46,358 11,364 94,664
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Accounting classification of financial assets and financial liabilities

The 1able below shows a reconciliation between line items in the consolidaled swtement of fingneiul position and categories of linancial inslruments.

At 31 December 2013

Financinl assels

Cash and deposits

Loans and advances to banks
1.aaus and advanees to customers
Investment securities

Dnterest receivable

Financial Viabilitivs
Deposits ffom customers
Depuosits from other banks
toteresi payable

AL3] Decernber 2012

Financial assets

Cash and deposils

1.0ans and advances to banks
Loans and advanees 10 customers
[nviestment securilics

Interest reeervable

Financial liabilitjes
Peposits from cusiomers
Deposits {rom other banks
Inlgrest payable

FYTPL
AED 060

FVTPL

5,021

3,021

Othery at

Total carrying

FYTOCI amurtised cosl amaunt
AED ‘000 AED "000
- 947 34| 947,341
- G584,300 084,300
- 8,764,281 8,764 281
149,183 743,199 392,382
~ 53,336 55,336
149,183 11,494,977 11,644,160
. 9,607 849 9,007,849
- 229,900 229900
- 77,603 77,663
- 9315414 9,315,414
Others at  Totl camrying
FVTOCI amortised cost amoun!
- 434,506 434,506
- | 400,656 1 400,656
. 8,141,334 8,141,334
206,824 614,923 830,764
. 49,050 49,050
206,824 10,644 489 10,856,334
- 8,519,376 8,319,376
~ 24,322 24,322
- 78,972 78,912
“ 8,622,670 8622670
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Fair value of financial insteument

The fair values of financial asscts and financial Labilities that are \raded in active markels are based on quoted markel prices or dealer price quotations. For atl other
tinancial instraments. \he CGroup delermines lair values using other valuation rechniques.

For financial instruimens that irade infrequently and have little price transparency, fair value is less objective, and requires varying degrees of judgement depending on
liguidity, concentration, uncertainty of marker factors, pricing assumptions and other risks alfecting the specific instrument,

The Group measures [air values using the following fair value hierarchy, which reflects the significance ol the inpuls used in making the meassrements.
Level T Quoted market price (unadjusted) in an active market for an identical insirument.

Level 2: Inputs other than quoted prices included within Level | that are observable eilher divectly (i.e. as prices) or indirectly {i.e. derived fiom prices). This category
includes instruments valued wsing: quoted market prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are
considered less than active; or other valuation technigues in which afl sighificant inputs are directly or fndicectly observable fron market data,

Level 3. Inputs that are unobservable, This category includes atl instruntents for which the valuation technique includes inpuis nol based on observable data and the
anobservable inpuls have a significom effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices lor similar
instruments [or whicly significant urobservable adjustments or assumptions are reguired 10 reflect differences between the instrwnents.

Vatuation tectiniques include net present value and discovmed cash Dow models, comparison with similar instruments for which market observahle prices exist,
Assumptions and inputs used in valuation technigues include risk-free and benchmark interest rates. credit spreads and other premia used in estimaling discount rates,
bond and equity prices, Foreign currency exchange rates, equity and equity index priees and expecied priee volatilities and correfations.

The pbijcctive of valuation technigues is to arrive al a fair value measurement that reflects the price that would be reecived 1o sell the assel o5 paid to transfer the
lability i an orderly transactivo between market panticipants a1 1he measwrement dare.

Fair yalue hicrarchy of assets/tiabilities mieasured at fair value

The following able analyses Tinancial instruments measured at fair value a1 the reporting date, by the fevel in the fair value hicrarchy into which the fair value
measurement is calegorised. The amounts are based on the values recognised in the slatement of Ainancial position.

Al 31 Deceniher 2013

Financial assels Level ] Level 2 Level 3 Tatal
FVTPL - Quoted wquilies - - - -
FVTOCS - fioancial assets 137,797 11,380 . 149,183

Neon finaucial assets

Investment property - 29,050 - 29,050
137,797 40,436 - 178,233

A13] December 2012

Fiuancial assets Level | Level 2 Lewel 3 Total

FVTPL - Quoted equities 5021 - - 5,021

FYTQCI - financial agsets 108,015 98,309 - 206,824

Non financial assels

28,190

Invesument property - 28,190 -

113,036 126,99% - 240.035
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Fair value of financial instrument (continuedy
Finaneial instruments not measured af fair value

The following table sets out the fair values of financial instrumeants tot measured at fair value and analyses them by the Jevel in the fair value higrarchy inte which each
fair value measursment is calegorised.

Tatal earrying
At 31 Decemnber 2013 Level § Level 2 Level 3 Total fair value amuunt

Financial assets

Cash and deposits with the UAE Central Bank - 947,341 - 947,341 947,341
L-oans and advances to banks - 084,800 N 984,800 984,800
Loans and advances 1o customers ~ 8,764,281 - 8,764,281 8,764,181
Investment securities 675,027 75,749 - 730,776 743,199
Interest receivable - 55,356 . 553540 55,356
675,027 14,827,827 - 11,502,554 11,494,977

Financial linbilities

Deposits from customers B 9,007,849 - 9.007.849 9,007,549
Deposits [Toru other banks - 229,900 - 229 000 2249 900
Intcresi payable - 77,665 - 77,6603 77,663

- 9,315,414 - 9,315,414 9,318,414

In respeet of those financial assets and linancial habilities measured at amortised cost, which are ol short term nature {up 1o | year), management betieves thal canying
amounl is equivalent Lo it's fair value.

In respect of fnvestments in sukuks/honds, management has used the quoted price when available to assess Fair valne or used a Discounted Cash Flow {DCF)
methadology based on market observable inputs.

Long term loans and advances Lo customers are {air valued based on DCF which takes into account original underlying cash borrower credit grading and expected

prepayments. These feaures are used o estimate expected cash Tows and discounted at risk-adjusted rates. Howewer, this iechnique is subject to inherent limitations,
such asg estimation of the appropriate risk-udjusted discount rate, and different assurmptions and inputs would yield differem results.

fair values of deposits from banks and customers is estimated using DCF methedology, applying the rates that are ofTered for deposits of similar marurities and terms.
The tair value of depnsits payable on demand is considered to be the amount payable at the reporling date.
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(a)

(b

Use of estimales and judgements
Information about significam arcas of estimation, uncertainty and critical judgments in applying accounling policies are as follows.

Impairment losses on flnancial instriments carried at anoriised cost

The specific counterparty camponent of the total allowances for impainment applies 1o financial assets evatuated individually for jmpairment and is based upon
managerment's best estimate of the present value of cash flows that are expecied 10 be received. In estimating these cash flows, management makes judgmenls about a
counterparty's finaneial situation and the net realisable value of any underlying collateral. Each impaired asset is assessed on i1s merits, and (¢ workouwt siralegy and
estimates of cash Mows considered recoverable are independently approved by credil risk [unction.

Collectively assessed impairment allowances cover credit lusses inherent in portfolio of loans and advances and investment sceurities measured at amonised cosl with
sitnilar credir risk characieristics when there is objective evidence to suggest that they conlain impaired financial assets, but the individual impaired items can not yet
be identified. In assessing the need for coltective foss allowances, management considers factor such as credit quality, penfolio size, cancentrmtions and economie
factors. In order to estimate the required alfowance, assumptions are made to define the way inherent losses are modeled and tn determine the required inpul
parameters, bascd on historical experience and current ecenomic condilions. The accuracy ot the allowances depends on the estimate of the future cash flows for
specific counterpany allowances arxd the model assumptions and parameters used in determining collective allowances.

Fair value of derivatives and wnguoted yeourities

The fair values of financial instruments that are nol quoted in aclive markels are delermined by using valuation lechnigques. Where valuation 1echniques (such as
models) are osed 10 determine fair values, these are Lested before they are used and models are calibrated to ensure that outputs refiect zetual data and comparative
markel prices. To the extent practical, models use only observable dala, however area such as credii risk (bolh own and counlerpary), volatilities and correlations
require manzgement to make estimates. Changes in assumptions aboul these fhactors could affect reported lair values of financiat instruments.

Segmental analysis

The Greup operates in one geographic area, the United Arab Emirales, and its resulls arise largely [rom commercial banking, treasury and mvestment activities.
Infermation with respect to business segments ts as follows:

Dec-13 Dec-12
Treasury and Commercial Treasury and
Commereial Banking Investments Total Banking [nvesiments Total
AED'000 ALD'0ORO AED0O0 AED000 AED'000 AED'000
Year ended
Net interest and other income 535,459 72,5821 607,980 307,717 58,092 563,809
Nel impairment losses (141,743) (3.016) (144,7589) (116,107) (1,608) (117,715)
Profit for the year _2_6_2,_014_ _iﬁ.UUl 313,975_ 271,587 331 2'.?_ 324,714
Segment capital expenditure 35,067 - 35,00 13,696 - 23,696
Segment depeeciation 5,964 - 5,964 -

At 3 December
Seanienl Lotal assets 9.417,344 2,882,001 12,199,345 8,752,742 2,636,830

Sepinent total liabilities 9,479,331 223,574 9,702,905 3,047 456 15,403
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7 Cash and deposits with the UAE Central Bank

2013 2012

AEDG0D AEDO00

Cash in hand 64,808 64,270
Deposits in currem account with the UAE Central Bank (CB} 590,428 80,835
Statuwtory reserve deposits with CB 292,105 289 401
947,341 434,506

Statutory reserve deposils are required ro be maintained as per regudations of the UAE Central Bank. These deposits are not available for the Group's day-to-day
operations and are nor-interest bearing.

10 Loans and advances to banks

2013 0z
AED'000 ALD'OQ0
Money market placements B47,548 1,284,790
llems in course ol collection { including export bills discounted) 126,070 115,866
Others (note 10.1) 9,182 -
954,800 1,400,636

The peographical concentration is as follows
Within the U AL 863,107 1,310,812
Outside the U.AE 121,693 89.84:
984,800 1,400,656

10.

The Bank is required to maintain AED 9.2 million (25% of the capital of the Lebanon Branch of AED 36.7 million} with Banque Du Liban (Central Bank of Lchanon)
which is hot available for the day to day activities of the Lehanon Branch,

11 Investment securitics

Domestic Other GCC Others Total

The details of invesiments are as follows ALD 000 AED 000 AED 000 AED 000
At 31 December 2013
Financial nssets at fair value through profit or loss (FYTPLY:

fnvestmenis in listed equizies - - - -
Financial assets measared at fair valoe throngh other cumprehensive income

Investments in listed equities 136,886 211 - 137,797

Investments in un-}sted equities 11,386 - - 11,386
Financial assets at umertised cost:

Investinents in sukuks/bonds/commercial papers 743,199 - - 743,199

491,471 911 - 892,342
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1l

Invesiment securities (eenfinued)

Other GCC
Domestic Counlries Otlicrs
AED 000 ALD '000 AED 000
Al 31 December 2012
Financiai assets at fair valwe through profit or loss (FVTPL):
Investments in listed equities 5.021 -
Financial assets measared at fair value through other comprehensive income
Investments in listed equities 150,275 i, 117 -
[nvestments in un-listed equilies 3,063 - 00,349
Financial asscts ot amnetised cost:
Tovestments in sukuks/bonds 518,923 - -
739,302 L1117 90,349

Total
AED 000

3,021

111,392
95,432

648,923

830,768

FVTOCT equities as at 31 December 2012 included an unquoted equily investments held as strategic investment in First National Bank, Lebanon ("TNB7)
of AED 90.3 million, which represented 13.3972% interest in FNB, During 2013, this invesunent has been sold to an external parny for a total
consideration of AED 137.§ million, out of which an amount of AED 33.9 million has been reecived and the remaining balance of AED 103.9 is receivable

and booked in other assets,

Fair value reserve

At 3} December 2013, the positive fair value reserve ol ALED 33.7 million (2012: negative fair value reserve of AED 76.2 million) includes nel fair valee gain of AED
111.% miliion (2012 net fair value gain of AED 15,3 million} on FYTOC!I equity securities which are recognised in elher comprehensive income.

Net gains/(losses) from investment secirifies

Net gains/(losses) [rom mvestment secorities have the following eomponents (or the year ended 31 December:

013

ALD 060

Realised eains / losses on sale of inveslment sgeurities 16,961
Fair value adjustment for (inanciat assets at fair value through profit or loss (1,433)
25,528

2812
AED 000

724
(225)

499
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12 Property and Equipment

Office Office
installation furniture
Land and and and Motor  Capital work
building  improvements equipment vehicles in pragress Tetal
AEDY'00D AED0D0 AED000 AED0DD AED'000 AED"000
Cost
At 1 Japusary 2013 48,215 26,343 43,990 423 18.527 137,500
Additions )
- 362 3.910 . 30,795 33,067
Disposalsf transfer - - - - - -
At 31 December 2013 48,215 26,705 47,900 425 49,322 172,567
Accumulated depreciation
At January 2013 22,552 13,367 35,614 284 - 71,817
Charge lor the year 5 2228 3,390 141 - 5,964
Disposals/ transler - - - - - .
At 31 December 2013 22,557 15,595 39,204 425 - 71,781
Net book value at 31 Decernber 2013 15,68 11,118 8,696 - 49,322 94,786
Cost
Al | January 2013 48,215 19,496 40,360 425 - 108,696
Additions - 6,847 3,450 - 18,527 28,804
Disposals/ transfer - - - - - -
At 31 December 2012 48,215 26,343 43,990 425 18,527 137,500
Accumulated depreciation
At 1 January 2012 22,548 11,299 31,806 142 - 65,795
Charge for Lhe year 4 2,068 3,808 142 - 5,022
Disposals/ ransfer - - - - - -
Al 31 December 2012 21,552 13,367 35,614 284 - 71,817
Net book value a1 3 December 2012 25,663 12,976 8374 141 18,527 65,683
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13

14

Other assets

2013 2312

AED000 AEDD0D

Interest receivable 55,356 49 050
Investmeni properties 29,050 28,190
Prepayments and other assets 226,471 97,776
310,877 175016

In the past, the Group had acquired two properties in setlement of debt. These properties are classified as investment properties. The imanagement adopied o fair vatue
model and revalued these properties (o their estimated (air value based on 2 professional valualion perfurmed by an independent real cslate valuers. The change in fair
value was recorded in other operating, incoine.

Deposits rom other banks

2013 2012
AEDO00 AED 000
Placenients with the Banks 205,509 5,509
ltems in course of settlement 9,963 2,207
Demand deposits 14,428 6,606
125,900 24,322
Deposits I'rom customers
2013 2012
AED 000 AED 000
Tine deposils 6,868,816 6,665.271
Savings accounts 133,909 112,500
Currenl and uther accounts 2,005,124 1,741,603
9,007,849

Customer deposits hy geographical area are as [ollows:

2013 2012

AEN000 AED000

Within the UAE 8,995,432 5,483,227
Others 12,417 36,149
9,007,849 8,5 1 937,6_

As at 31 December 2012, time deposils included deposits of AED 323 million received from the Ministry ol Finance, United Arab Emirates. On 25 Mareh 2009, the
Shareholders resolved to eanvert these deposits info subordinated debt authorising the Board of Director to nndertake necessary action 1o execute the agreement with
e Ministry of Finance. On 30 Decemher 2009, the Board of Direclors resolved approving the lenm of the agreement [or conversion of the above deposits and the
signed agreement dated 31 December 2009 {re-categorization date) was submiited by the Group te the Ministry of Finance. As per the lenns ol the agreement, these
deposits can be treated as subordinated to equity as lower ‘Tier 2 eapiral in accordance with the conditions as sel out in the agreement. The subordinated debr carries
interest at 4% Cor the first two years, 4.5% and 5% for third and [ourth years respectively and 5.25% thereafter, until the matrity of lean in December 2016. These
suboerdinated debts were repaid by the Bank during 2013, prior to its maturity.
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16 Other liabilities

2013 2012

AED*000 AED*000

Interest payable 77,665 78,972
Unearned commission income 22,942 27,572
Staff benefits payable 14,897 13,721
Accrued expenses 10,271 10,438
Managers' cheques 9,584 5334
Others 24,919 21,535
160,278 157,572

—_—

Capital and Reserves

At 31 December 2013, the Group's authorised, issued and fully paid share capital was AED 1.312.5 million comprising 1,312.5 million shares of AED 1 each (at 31
December 2012: AED 1,250 million comprising 1,250 million shares of AED | each).

Proposed dividend

The Board of Directors has proposed a cash dividend of AED 131.3 million for 2013 (2012 : AED 187 5 million) being 10% of the paid up share capital (2012 : 15%)
and a bonus share dividend of AED 131.3 million (2012 : AED 62.5 million) being 10% of paid up share capital (2012 : 5%).

Reserves

In accordance with Article 82 of Federal Law No.10 of 1980, a transfer of 10% of profit, if any, is made annually to the legal reserve until this reserve equals to 50% of
the share capital.

In accordance with the Bank’s Articles of Association, as a minimum 10% of profit is transferred annually to a special reserve which will be used for purposes to be
determined by the ordinary general meeting upon a proposal being made by the Board of Directors.

Net interest income

2013 2012
Interest income : AED*000 AED*000
Loans and advances to banks 4,960 5,600
Certificates of deposits - 63
Loans and advances to customers 620,305 611,251
Bonds/Sukuk/Commercial Papers & 19,935 15,819
645,200 632,733

Interest expenses :
Deposits from other banks (257) (277)
Time deposits (200,136) (202,176)
Call deposits (2,610) (4,062)
Savings accounts and others (2,347) (1,554)
(205,350) (208.,069)
439,850 424 664
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20

21

22

Net fees and commission incame

Fees and commiission income ©
Letters of credit ice

Letters of guarantee fee

Retat and corporate lending fecs
Mimmum bzlance fites
Camnussian on transfers

Qthers

Feos and commission expenses .
Service charges
Others

Other operating income

Fair value gain/(joss) on invesbment property
Dividends on nvesiment securities

Other income

Renral ineame

Genersl aud adminisirafive expenses

Payroll and related costs
Oceupancy
Others

Other expenses

Depreciatton
Provision for stafl lerminal benefits

47

2013 2012
AED*000 ABD*000
11,537 23,581
59,486 56,032
12,460 11,609

107 107

1441 4,449

15,419 17,678

117,460 112,856
(361) (329

(8) (13
(369) (342}
117,091 112,514
1013 2617
AEDH00 AEDTODO

860 2,640

7,151 5,653

- 1,300

577 577
1548 .17
2013 2012
AEDHH00 AED000
94,071 $8,839
13,582 10,738
18,625 15,898

127,178 115,47
2013 2012
AED 000 AED000
5,964 6,022
2,004 1,883
7,968 7.905
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24

Earnings per share

Basic carnings per share 15 based on the profit attributable to ordinary shareholders oi'the Bank and weighted average number oi ordinary shares.

2013 2042
Prefit for the year ALED (*000) 328,075 324714
Weighted average number of shares oulsianding
at 31 Decembes (*000) 1,312,500 1.312,500
Basic carnings per share AED 0.250 0.247

At reporting date the Group does not have any instrumenl resulting in difution ol basic ecamings per share. Earnings per share as at 31 December 2012 is adjusted for
62.5 million bonus shares issued during the year.

Cash and cash equivalents

2013 012

AED'000 AED 0G0

Cash and deposits with the UAE Central Bank 947,341 434,506
Duiz from other banks maruring within three months 075618 1,243,561

Deposits from other banks maturing within three months (24,391) {I18,813)
1,898,568 1,661,254

Cash and deposits with the UAE Cemzal Bank include AED 2921 miflion (2012: AED 2891 million) comprising mandatory reserves with ihe U.A E. Central Bank
which are not available for use in the Group’s day o day operations.

Related party transactions

In the normal course of business, the Graup enfers inlo various ransaclions with related parties inciuding key management personnel and their selated companies. Key
management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Group, dircelly or indirectly,
including any director, execulive or ntherwise, of the Group. The related party transaclions are execuled at the terms agreed between the parties, whieh in opinion ol the
management are not significanily diflerent from those (hat could have been obtained from third parties. The volume of relaied party transactions, outstanding balanees
at the year end, and relaled expenses and income for 1he vear are as follows;

Companics Companies
associated associated
Key with key Key with key
manigement management manageiment management
personpel personnel persannel personmel
2013 2013 2012 2012
AEDT 000 AED000 AED 000 AED’000

Loans
Leans outstanding at 1 fanuary 59,520 368,008 77,836 353,016
Leaus issued during the vear 24,468 78,205 284,375 66,792
Loan repayments during the year (d41,145) (30,388) 46,691) (51,800)
Loang outstanding at 31 December 42,843 415,825 368,008
Interest income eamed during the year 4,284 29,108 23,654
Ouwstanding letéers of credif and guaraniees al 31 Deeember 4,728 23,635 4,498 32036

No provisians have hgen recognised in respect of foans granicd to related partics (2012: Nil).

The loans extended to directors during the year are repayable over [ year and bear interest ai rates ranging [fom 4 % 1o 10 % per annum (2012 6%4 to 11.%). At 31

December 2013, outstanding loans and advances due from related paries are secured by deposits under lien amounting to AED 378.8 million (2012: AED 3357
million),
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Related party transactions (continued)

Companices Companies
associated associated
Key with key Key with key
management management manageneni management
personnel personnel persannel personngl
2013 2013 012 2012
AED 008 AED000 AED™Q00 AED'000
Deposits
Deposits at | January 303,074 958,072 242593 R0, 197
Depasils received during (he year 108,957 107,119 128,957 200,129
Deposits repaid during the vear (§6,971) (149,376) {68,476) (46,254}
Depasits al 3| December 325,060 915,815 303,074 958,072
Interest expense during the year 6,561 18,316 5,746 20,400
2013 2012
AEDODD AED 000
Key management compensation
Salaries and other short term benefits 10,667 11,180
Termination benefils 247 175

10,914

Proposed dircctors’ remoneration

Subsequent to the reporting date, the Boand of Directors proposed their remuneration in the amount of AED 1,05 iniilion (20/72: AED 1.03 million}.

Comnmitments and contingent liabilities

At any time Bank has oulstandiug commitingnt lo extend credit. These commitment take he form ol approved toan [acilitics. Qutstanding loan commiument have
cormitted perieds that do not extend beyond the normal underwriting and scttlernent period.

The Bank provides financial guarantecs and letter of credil to guarianiee Lhe performance of customers to third parties. These agreements have lixed limits and generally
extend up to period of one year.
The Bank has capital commitments towards the construction of the new Head office building amounting to AED 25 million (2012 : AED 25 miltion).

The contractual ameunt ol commitments and contingent liabilities are sel out in ihe following table by category.

2013 2012

AED 000 AED000

Leuers ol eredit 361,290 384,801
Leters ol guaraniee 5,035,771 4439862
Commitmemnt (o extend credil 1,961,846 1,579,320
Foreign exchange and larward commitments 12,544 -
7,371,451 6,404,183

Commitment 1o extend eredit represent unused portions of authorisations to extend credit in the form of loans. Wilh respect fo credit risk on commilnents to extend
credit, the Group is potentially exposed to Joss in an amount equal to the lotal unused commitments. However, the likely amount of loss, though noi casy 1o quantify, is
considered less than the total unused commitmeuts since mast commitments to extend credil are contingent upon customers maintaining specific credit slandards.

Majority of the Group's off balanee sheet exposures falls within standard porfolio.

Exposure by geography as an 31 December AED'G00
Forcign exchange and forward Other Commitinents and
Commitnient 1o extend credit commitments contingent linbilities
1013 02 2613 2012 2013 2012
United Arab Emirates 1,961,546 1,579,520 12,544 - 5307004 4,100,904
GCC Excluding UAE - - - - 1,846 723,699
Other Arab Countries - - - . 68,195 -
Other - - - - 18,916 -
1,961,846 1,579,520 12,544 - 3,397,061 4,824,603
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Commitments and contingent liahilitics { continned)

Exposure by currency as op 31 December

Yoreign Currency
AED

Tolal

Canunitment to extend credil

2013 2012
1,961,846 1,579,520
1,961,846 1,579,520

Forcign exchange and forward

2013 2012

12,544
(12,549

Other Commitments and
confingent liabililics

2013 204z
609,348 530,152
4,787,713 4294511

5,397,001 4,824,663

Exposure by indus(ry seginent as on 31 December

Agriculwre, {ishing and related activities
Crude O3, Ges, Mintng and Quarrying
Masiufacturing

Electricity and Water

Construction

Trade

Transport, Storage and Communication
Financial Institutions

Services

Governmeznt

Retil/ Consumer banking

All Others

Total

Exposure by mnturity as on 31 December

Less than 3 inanths
3 months 1o one vear
One to five years

Total

Custorucrs indebtedness Tor acceptances

Fareign exchange and Torward

Other Commitments and

Commitmeni te extend credit commitments cantingent liabilities

2013 2012 2013 2012 2013 2012

- - - 9 19

6,848 ugo - 21,537 23,452
158,665 151,252 - 461,310 618,741

- - - 8,165 -
553,971 313,214 - 3,587,938 2,688,121
222,235 21540 12,544 538,700 547,111
4,620 27250 - 27,458 64,121
28,644 40,521 - 27,609 28,514
264,536 296,456 - 391,998 36%,323
200,287 57,122 - 19,736 14,252
39,832 40,120 . 3,719 3,152
482,208 437,165 - 308,885 65,857
1,961,846 1,579,520 12,544 - 3,397,061 4,824,663

Other Cominitments and
Commitment 10 extend eredit Foreign exchonge and forward conlingent liakilitics

2013 2012 013 2012 213 2042
843,504 679,194 12,544 - 2,432,579 1,592,138
1,118,252 900,326 - - 4,938,872 3,232,525
1,961,646 1,579,520 12,544 - 7,371,451 4,824,663

Customers' indebtedress for acceptances represents the accepted documented liability amount which is recoverable from the respective customers of the Group at the
reporting date. Liabilities under acceprances represents bills of exchange, letters of credit etc where the Group has accepted the liabilities under documentary credits al
the reporting dete. These assets und liabilities have been presented on 2 gross basis in the consolidated statement of financial position as the Group does not have a

legal right of sel-alf.

Comparative figures

Certain eomparative figuras have been reclassilied where necessary 1o conform lo current year's prasentudion.





